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Regislative Council,
Wednesday, 11th September, 1912.

Questions : High School Reserve 1502

Troades Hall Site, Geraldmn 1662
Sitting Hour, Thursda 1502
Bill : Tramways Purchase "Com. 1504

The PRESIDENT took the Chair at
4.30 p.m., and read prayers.

QUESTIO\'—-—HIGH S8CHOOL
RESERVE.

Hon. H. P. COLEBATCH asked the
Colonial Secretary: 1, Is reserve No.
3421, bounded by Havelock and Wilson-
streets and Harvest-terrace, proclaimed
a reserve under the Permanent Reserves
Aect, and constituted a Class “A” re-
serve? 2,-Tf so, when and for what pur-
pose was it proclaimed a Class “A” re-
serve? 3, What is the area of this re-
serve?

The COLONIAL SECRETARY re-
plied: 1, Yes. 2, Proclaimed a Class
“A” reserve for High School 30th Nov-
ember, 1900 (1900 4512 Governmeni
Gazette}, and an addition 29th June,
1906 (page 2044). '3, 5 acres 3 roods 36
perches. ’

QUESTION—TRADES’ HALL SITE,
GERALDTON.

Horn. J. D. COXNOLLY asked the
Colonial Secrefary: 1, For what pur-
pose was that portion of Geraldton sub.
lot 4, fronting Garden-road (and known
as reserve Ng. 2043), reserved? 2, For
what purpose is the said reserve now
held?

The COLONIAL SECRETARY re-
plied: 1, Reserve 2043 was set apart for
publie utility, 2, Reserve 2043 is still
set apart for public utility, but it was
recently reduced in area, the eastern
moiety (being Geraldton lot 938, aren {
acres 1 rood 8 perches) being set apart
as reserve 14265 for trades hall, vide
Government Gazelte, 23rd August, 1912,
page 3888,

[COUNCIL.]

STTTING HOUR, THURSDAY.
Hon. J. CORNELL (South) moved—

That during the remainder of this
session the Council do meet at 3 p.m.
on Thursdays for the tramsaction of
business in leu of 4.30 p.m,

His object in moving the motion was to
allow country members to get away on
Thursday evening. Under the present
arrangements those members eould not
leave the city until Priday. To ask ety
members fo meet at three o’clock on the
Thursday would not be imposing any
hardship. The motion had the approba-
tion of country members, and all he
asked was thal some consideration should
be shown by the ecity members.

Hon. . SOMMERS (Metropolitan}:
As one of the city members he had great
pleasure in snpporting the moiion. It
meant a lot to country members to be
able to eateh their trains on Thursday
night.

Hoen. M. L. MOSS (West): Although
anxious fo accommodate the country
members, he realised that there wonld be
a diffienlty in meeting at three o’clock,
a diffienlty which counld easily be ob-
viated by sitiing o little later on Tues-
days and Wednesdays. Since the begin-
ning af the session the House had ad-
journed befure lea at nearly every sit-
ting.

The Colonial Secretary:
correct.

Hon. M. L. MOSS: At any rate the
sittings after tea had been of a strictly
limited characier. It was peculiar that
a resolution of this character should have
been moved by a private member, and it
wounld he interesting to know if it had the
full approval of the Minister. The
motion proposed an altogether unneces-
sary tax upon hon. members who did net
live in the eountry, for if the sittings on
Tuesdays and Wednesdays were {o be
extended there would be no occasion to
sit earlier than 4.30 on the Thursday.

Hon. J. W. Kirwan: OQur train leaves
at five o’clock. Fow, then, could we at-
tend here at 4.30 if we are to catch that
train?

Hon. M. L. MOSS: At all events if
we were to sit on Tuesdays and Wedbes-

That is not



[11 SepreueEr, 1912.]

days until 10 o'clock, or half past, the
resolution eould be hung up until the
session was nearing its termination. If
the motion were to be made to read 4
o'clock instead of 3 o'clock, possibly a
zood many would support it. While
every econsideration should be extended
to the country members, those members
on their part should remember that city
menihers had businesses to attend te.

Hon. H, P. Colebatech: What about
conntry members’ businesses?

Hon. B. L. MOSS: Presumably the
country member made provision for his
business being carried on during his ab-
sence.

Hon. F. Connor:
it, too.

Hon. M. L. MOSS: It wounld be pre-
ferable if arrangements were made for
the House to sit later on Tuesdays and
Wednesdays and thus obviate the neces-
sity of sitting earlier on Thursdays.

Hon. J. W. KIRWAN (South): Al
that was asked in the motion was that
city members should agree to be incon-
venienced to the exient of 1% hours on
one day a week, in order to save io
country members at least 24 hours in
each week. It was desirable that every
facility should be given to eountry mem-
bers to attend sittings of the House, and
at the same time get away early on their
weekly return  to their homes, Every con-
sideration should be shown those mem-
bers who were attempting to conséien-
tionsly carry out their duties in Parlia-
ment without absclutely neglecting their
private businesses in the country. There
was no objection whatever on the part of
country members to sit late on Tuesdays
and Wednesdays if necessary, but if the
sittings on Tnesdays and Wednesdays
were to be extended there would be no
occasion for meeting at all on Thars-
days.

Hon. J. ¥F. CULLEN (South-East):
As a matter of form such a resolution
fixing our hours of siiting should have
. emanated from the leader of the House.
It was a pity that the business of country
members could be obtained only ai the
sacrifice of city members, and especially
at the saerifice of Mr. Moss, who was

He has to pay for
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absolutely necessary in the Houmse. No
doubl Mr, Mess would be among the first
to make what sacrifice might be neces-
sary. The Colonial Secretary stood for
thanks from country members for his
previous effort o concentrate the busi-
ness of the Fouse as much as he eould
on two nights a week. When it was
necessary to meet on Thuvsday he
thought country members would be pre-
pared to do so.

Hon. . CONNOR ({North): While
supporting the motion he would point out
to members that for the services rendered
to the eountry we were supposed to be
sufficiently well paid in coin of the realm,
and it might come with somewhat bad
grace from him to make these remarks be-
cause he had been ahsent for some time
from the Chamber. It would be better,
however, that an advertisement should go
to the eounfry that we were prepared at
all times when necessary to attend the
House.

Hon. J. F. Cullen: So we are,

Hon. ¥. CONNOR: It should not go
out to the country that consideration for
the eonvenience of memhers who repre-
sented country distriets had led us to
alter the rules of the House. He quite
agreed with Mr. Moss that a motion such
as this should not have ecome from a pmi-
vate member, but from the leader of the
House; at the same time he supported
the motion,

Hon. H. P. COLEBATCH (East):
There had been no intention on his part
of rising to speak, bat after the remarks
of Mr. Connor and Mr. Moss he felt it
his duty to do so. He did not think that
the mover of the motion or any country
member supporting it intended for one
moment that we should have a fixed rule
not to sit on Thursday nights. Every
country member was prepaved to sit on
Thursday afternoon and night and on
Friday night and on Friday morning too
for that matter if there was business to
be done. AH we intended was to make
such provision that when we had to meet
on Thursday for only formal business, we
should be able to get away. If there was
business to be done we would sit on Pri-
day and Saturday as well if it was neces-
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sary. He was not in the confidence of
the mover of the motion, but he took it
that by carrying the maotion we would
not exclude Thursday sittings. The ob-
ject merely was to sit at 3 o’clock so that
when there was formal business only to
be transacted, members would be able to
get away. He would not support the
moiion if he thought it was contrary to
the wishes of the leader of the House,
but the Colonial Seeretary had submitted
a similar meotion a few weeks ago and
he took it that the Minister was in ac-
cord with the proposal.

Hon. J. D. CONNOLLY (North-East) :
It was not with the object of oppesing
the motion that he rose, but he intended
to oppose it on account of it being moved
by a private member, unless he had an
assuranee from the leader of the House
that he was agreeable to the motion. He
did so as an ex-leader of the IHouse be-
canse the Colonial Seervetary at all times
should have control of the business of the
House, and should ask the House to say
on what days it would sit and en what
days it would not sit. He certainly would
not be a party to establishing a precedent
which would take the business of the
House out of the hands of the leader of
the House, and on principle he would
vote against the motion unless the Col-
onial Seeretary assured him that it was
being moved with his conewrrence. Even
if it was being moved with his conenr-
rence, he would say in all kindness to the
Minister that it was a bad precedent to
establish hecause it was one which he
might have reason to eomplain of later
on.
The COLONIAL SECRETARY (Hon.
J. M. Drew): The remarks of Mr. Con-
nolly were thoroughly appreciated. He
brought forward some weeks ago a motion
to a similar effect and it was defeated,
and on that oceasion he stated that he did
not propose to take any further aection,

Hon. J. F. Cullen: Tt was withdrawn.

The COLONIATL SECRETARY: Yes,
the motion received no support. He had
not been consulted in connection with this
motion, but at the same time he was in
sympathy with country wmembers, and
would support._it. L .

[COUNCIL.]

Question put and passed.

Hon, J. CORNELL (South): It was
not his object that this motion should
apply to the present week. He did not
know whether it was necessary to move in
that direction.

The PRESIDENT: The hou. member
could move a motion to that effect.

Hon. J, CORNELL moved—

That the motion take effect from

Thursday week.

The COLONTIAL SECRETARY (Hon.
J. M. Drew) seconded the motion.

Motion passed.

BILL—TRAMWAYS PURCHASE.

In Committee.

Resumed from the previous day; Hon.
W. Kingsmill in the Chair, the Colonial
Seeretary in charge of the Bill.

Clanse 8—Privileges conceded to local
authorities: [Hon. A, G. Jenkins bad
moved an amendment—*“that in line one,
after the word ‘purchase,’ the words ‘until
the year 1939 and thereafter’ be in-
serted.”]

Hon, H. P. COLEBATCH: The in-
sertion of these words would have his
opposition because he did not think the
propasal would meet the just dues of the
city ecouncil. If these words were
inserted he would move that the whole
clause be strnek out, and subsequently,
on the reeommittal of the Bill, would seek
to strike out Clause 6. The effect of the
amendments would be to delete from the
Bill all those eclanses relating to the
rights and privileges of the Perth City
Council and other municipalities; in
effect, it would give the Government power
if they so desired to purchase from the
Perth Tramway Company just so much
as and no more than the tramway com-
pany had power to sell. Then the ques-
tion of whether the municipal council had
rights or no rights, and if they had rights
the value of them, would be left to be
decided either by arbitration between the
Government, as purchasers of the eon-
cession, and the municipal couneil, or, as
a last resort by the law of the country.
So far as he was concerned, the law of
the country was always good enough for
bim, and he thought it should be good



[11 Seeremeer, 1912.]

- enough for the Government. At the mo-
ment, however, he proposed to confine
himself to the diseussion of the amend-
ment proposed to the clanse. It was the
duty of any meraber who opposed an
amendment, moved as the result of a re-
port by a select committee, to give his
reason for so doing. His reason, with all
due respect to the committee, was thal
they had brought in a report which was
in the nature of a compromise between
the different elements represented on that
committee, and with all deference to the
committee, 1t was not fair to the House
that compromises of that kind should be
entercd into. He wounld have preferred
that the members should have submitted
their individual opinions rather than take
ihe view that they had, merely, so far as
he could see, for the purpose of arriving
at a unanimous report. He could not
come to the conclusion, after reading the
report, that the finding was in accordance
with the evidence taken. He had read
and re-read every word of the report and
had found that two witnesses, and two
orly, supported the attitude finally taken
up by the committee. The first of these—
his evidenee was on page 36—was Mr.
James Montgomery Speed. He had read
Mr. Speed’s evidence very carefnlly and
so far as he conld ascertain his only rea-
son to support the finding was contained
in question 525. He was asked—

Can you give us any reason why

, there has been no protest from the rate-

pavers against the attitude of the city
couneil towards the Bill?

His answer was—

I do not think the city council have
very much weight with the people.
This witness had previously told the
committee that he was once a member of
the Perth City Couneil. He was no
longer a member of that eouncil and ap-
parently, in consenuence, the council did
not have very much weight with the peo-
ple. He helieved the same gentleman was
onee a member of that House, and no
doubt had he been pressed on the point,
he would have told the committee that for
thé reason he was no longer a member of
the Honse, the Legislative Counecil had
not very much weight with the people.
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That was one of only two witnesses who
supported the report as submitted by the
committee,

Hon, D. G. Gawler: He is the only
ratepayer who came forward.

Hon, H. P. COLEBATCH: Yes, but
nmembers should note his evidence because
he was one of only two witnesses out of
a large number called who supported the
finding of the committee. The other wit-
ness was Mr. James Osman Fisher, chair-
man of the Belmont Park roads board.
His evidence was given on pages 28 and
29. In question 406 he was asked with
regard to the council being deprived of
the vights of the trams—

But the couneit think that it is not a
benefit. Do you think that they should
he deprived of their rightst

His answer was—

Yes, if it is in the interests of the
publie generally.

Hon. M. L. Moss: Read question 407.

Hon, H. P, COLEBATCH: Question
407 stated—

Then you believe in confiscation of
rights if it is in the interests of the
pnblie generally?

The answer was—

No, that is not my statement.
Experience had shown him that there was
nobody who helieved in confiscation when
their own rights or privileges were to be
confiscated: ¥t was only when somebody
else was to be penalised. He wished it
were possible to convinee members of the
committee of the danger in confiscating
the rights of the council. My, Davis, in
speaking on this question a few days awo,
said that he was asltonished that he (Mr.
Colebatch) should propnund the theory
that the right of one individual should
stand against the whole of the commun-
ity. He eould nut repeat that assertion
too often, and if he liked he could find a
hundred anthorities ail down the ages for
the statement. He proposed to quote twn
anthorities only on this question of the
maintenanee of a right, if it was a right.
The first he would qunie would be familar
to all: he referred to the ancient law
giver Solon, who when he was asked what
he considered the ideal form of popular
government said that form of govern-
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ment under which the slightest wrong
done lo the meanest citizen would be
regarded as an insult to the whole com-
munity. That was a strong defence of
the principle right of any man. The
other quotation te which he would refer
was froin an arlicle published in the
West . Australian of the 28th Aungust,
1911—

As regards the concurrcuce of the
municipalities this clearly is a condi-
tion dwposed by the legal position of
these heodies. The public franchises
which have been conferred on the Perth
Electric Tramway Company by the city
council and the suburban munieipali-
ties arve obviously to be revoked oaly
at their will and pleasure, and then
only subject Lo the conditions specified
in the agreements between the par-
ties. All powerful as Parliament is,
it is not easy to conceive of it going to
the lengih of acting over the heads
of the municipal councils in a matter
of this kind since its doing so would in-
volve the inmneasurable curtailment of
the powers and privileges which muni-
eipalities now enjoy.

Tt had been said that there was no publie
protest against what the Government pro-
posed to do, and therefore the amendment
would give ample protection. On page 7
of the Report of the seleet commitiee,
Mr. Molloy, who was the witness under
examination, was asked in question 53,
whether the ratepayers had ever had an
opportunity of expressing an opinion on
the subject, and he replied—

At the lime of the half-vearly meet-
ing inflammatory articles appeared in
certain newspapers with a view to in-
citing a greater atiendance and, with
the exeeption of Mr. Titus Lander.
who was the only champion the other
side had, the people approved unani-
mously of the principle of munieipali-
sation.

* On the following page, Mr. Molloy was
asked whether it was true, as had been
suggested, that lie had stood in the way
of a referendum, and he replied “Never.”
Then he was asked—

There is power given to the rate-
payers in the Municipalities Act to call

[COUNCIL.]

a public meeting if they are dissatisfied
with the action of the eouncil?
And he replied ‘‘Yes.”” The next ques-
tion and answer were—
What attitude have the council taken
up on this matter?—They are unani-
mous in regard to the views I have pro-
pounded to-day.
So thal we had net only the Couneil it-
self but the ratepayers of the muniei-
pality of Perth unanimously bebind the
mayor in insisting ibat ithe Government
if they took over these rights should pro-
perly compensaie the eouncil,

Hon. D). G. Gawler : Barring Speed.

Hon. H, P, COLEBATCH : He wounld
make a present of Mr. Speed to the hon.
member. On page 11 of the report, to-
wards the bottom of question 102, the
witness being examined was Mr. North-
more, who said—

Ii has been ihe praciice on the part
of the newspapers writing on the sub-
jeet to ignore these righis of purchase,
and to deal only with the right of the
eouneil to get the whole concern handed
over to them at the end of 35 years,
and that gives the newspapers the op-
portunity of saying thai for 27 years
the ecity ecouneil will have to groan
under an iron heel or some such phrase
which they are pleased to use. I would
put it to the committee that the most
valuable right we have is the right
given to us to take over this conces-
sion at the end of 138 years from the
present tiwe, paying merely for the
value of the fabrie, and having then
the right in perpetaity.

On page 16 the Town Clerk, Mr. Bold,
in answer to a question, said—

I think the ratepayers are largely
apathetic on all public questions, and
the majority of people I talk to do not
seem to understand the subject.

That was a point which should be con-
sidered. Why was it that the majority
did not understand the subject?  The
reason was that the public press had
wilfully, repeatedly, and deliberately
misrepresented the facts of the case. He
was not referriog to the opinions of pub-
lic newspapers: they were entitled to

.them, and were always at liberty to exer-
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cise them; what he was referring to was
the distortion of the facts. On the day
when the Bill was to be considered by the
Legislative Council, at the second reading
stage, an article appeared in the West
Australian practically telling the Legis-
lative Council that it would be childish
to attempt to interfere with the measore
at all, that good Mr. Seaddan had said
his last word in regard to it, and that
the Legislative -Counecil muost swallow it,
and it was repeatedly said that if that
were not done the people of the City
would have to groan under the existing
oppression for the next 29 years; but
the newspaper wilfrlly ignored the ques-
tion of the right of purchase in 12 years.
On the day.on which the select committee
was to hold its first sitting the same news-
paper, under big headlines, and in a
prominent position, published an inter-
view with the general mabager of the
tramway company, and that gentleman
represented that if the people did not
buy now, the company would eontinue to
grind them down for another 29 years.
Again the fact was suppressed that the
city counecil could come to the rescue of
the people. He (Mr. Colebateh) wrote
a brief letter replying to the statement
made by the manager of the company;
that letter was certainly published, but
not in the prominent position which was
given to Mr. Somerset’s interview, The
letter was published in a stray eorner,
where, he ventured to think wvery few
people saw it. Then there followed an-
other leading article in the same news-
paper wilfully and deliberately distort-
ing the facts, and again suppressing the
fact that the city counecil conld come to
the relief of the ratepavers at the end of
twelve vears, and repeating the absolute
untruth that unless the Bill was passed
the public would have to groan beneath
oppression for another 29 years. That
was the reason for Mr. Bold’s reply to
the question, to the effect that the ma-
jority of the people did not understand
the subject., He (Mr. Colebatch) had
no quarrel with leader writers who ex-
pressed their opinions; they were en-
titled to those opinions; buat he did
quarrel with leader writers, newspaper
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proprietors or anyone else who re-
peatedly wilfully and deliberately mis-
stated facts.

Hon. Sir J. W. Hackett: Youn really
do not think that?

Hon. H. P. COLEBATCH: Yes, he
did, and if hon. members read the article
which appeared in the West Australian
only on that morning they could come to
no other eonelusion. Over and over again
this statement about the 29 years in
which the people would be ground down
was repeated, and the appeal was made
to the ignorance of the people becaunse
they had never been given the oppor-
tunity of knowing the exaet facts. A
great deal had been said about the amal-
gamation of the different agreements be-
tween the municipalities. On page 4 of
the seleet committee’s valuable report—
valuable, even though he could not agree
with its finding—Mr, AMolloy, in question
16, recited not only the method by which
the diffienlty might be overcome, bui the
method by which it had actnally been
overcome alveady. He said that an ar-
rangement was made that the different
municipalities should receive different
amounts, and added—

It will be seen thercfore that the
diffienlties contemplated about the
varying agreements have been satisfae-
torily settled among the parties con-
cerned.

One reason why the other municipalities
differed from it was that they declared
the city council had made a much better
agreement than they had done, and if the
city council’s agreement were earried out
the suburban municipalities would not be
so well off. If the city council had made
a better agreement, they were entitled to
the benefits of it.

Hon. M. I. Moss: Ts it not a fact that
the agreements expire on different dates?

Hon. H. P. COLEBATCH: That was
so. It would be too tedious to read all
this evidence, and all he was trying to
do was to direct the attention of mem-
bers to the salient points. In this same
sentence Mr. Molloy went on to say—

I had an offer from them; it started
with a large snm, but eventnally the
directors of the company came down



1598

and said that they would fix us a defi-
nite price of £475,000. I was in com-
munication with the Perth City Coun-
cil, and I told the tramway eompany
that the council would not consider it
at that price.
Xow we were asked to make a deal which
the eity council considered was not good
¢enough for them. We were asked to
make this bad deal and confiscate the
rights of the council into the bargain.
Mr. Molloy went on to say—
The directors then said that if I could
get them a definite offer of £450,000
they would recommend their share-
holders to accept it.
Evidently this agreement did not repre-
sent the bedrock priece that the Perth
Tramway Company were prepared to
take, Mr, Molloy went on to say that
the municipal council were not prepared
to give that exorbitant figure, and there-
fore it endeavoured to bring the tramway’
company to reason, and the course which
he proposed was reasonable and proper.
Mr. Molloy said, “We will compete
against them,” and then it was proposed
to make purchases of motor ’buses. What
happened? The Government went to the
protection of the Perth Tramway Com-
pany, and would not allow the municipal
council to compete against them with a
view to bringing them to reasonable
terms. Mr. Molloy said on page 4—
It was necessary for me to send in an
appliention to get the consent of the
Governor to borrow the money for the
purpose of these motor ’bunses, and Mr.
Johnson asked me to send in my appli-
cation. I think the letter was sent in
abont December, but up till now we
have received no answer,
In effect the Government had said to the
city eouneil. “No; we are not going to
allow vou to bring these people to rea-
son.”

Hon. A. G. Jenkins: Negotiations
‘were in progress for the purchase then.

Hon. H. P. COLEBATCH: The next
consideration was as to the actual valune
of the rights of the Perth Municipal
Couneil under the agreements. If the
conrse ke prorosed was adopted and the
Bill was passed in such_a way that. the.

[COUNCIL.]

Government could buy what the company
had to sell and no more, the Commiitee
need not worry to consider the value of
those rights. On this point evidence had
been given by Mr. Corbett and Mr. Weir,
who gave large figures, but they might
be considered as witnesses prejudiced in
favour of the municipal council, so their
views could be passed over. Mr. Short,
however, said that the value would be
£100,000, and bhis words were—
If you are going to buy, plus the
obligations of the Perth City Couneil,
then yon must not pay more than
£3%5,000. That is all it is worth, but
if you are going to buy without obli-
gation to anybody it is worth £475,000.
That statement clearly placed Mr. Short’s
valuation at £100,000. Then there was
the evidence of My, A. H. Williams, who
was a member of the Claremont roads
board and a strong advocate of the pass-
ing of this Bill. In answer to question
214, Mr. Williams said that he valued the
reversionary rights of the city eounecil at
hetween £50,000 and £60,000, and on
page 21 he made it clear what he meant
hy that amount, namely, that it was what
the Perth City Council’s rights would be
worth if they only had the reversion of
the trams in 1939. That witness left out
the more valuable right of purchase at
the end of twelve years. Thus Mr. Wil-
liams, who must be regarded as a hostile
witness, practically agreed with Mr. Short
that the value of the Perth City Coun-
cils rights was £100,000.

Hon. M. L. Moss: I suppose Mr. Wil-
linms’s tramway would be taken over if
the trams were nationalised.

Hon. H. P. COLEBATCH: Mr. Wil-
Hams was strongly in faveur of the Bili,
but his evidence was direetly against the
recommendation of the committee. M.
Charles Harper, the mayor of Victoria
Park, said, in answer fo questinn 451,
that there was no doubt that the Derth
City Council had rights. That gentle-
man was not prepared to assess the value
of those rights. but he said there was no
doubt that they existed. Mr. James
Chesters, the mayor of Subiaco, was also
a hostile witness, inasmuch as he was

‘strongly in favour of nationalisation and
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of this Bill. Question 400 of that gentle-
man’s evidence and the answer thereto
read— ]

Have you ever considered the ques-
"tion from the aspect of the city council,
who claim to have eertain rights and
privileges in their agreements and Act?
—I certainly believe that if Sabiaco
had the same agreement as Perflh I
would be one to move heaven and earth
to get some compensation for those
rights.

Hon. A. G. Jenkins: That is what the
committee have endeavoured to give
them.

Hon. H. P. COLEBATCH: Question
and answer 492 read—

You believe those rights have a value?
—There is no question about the rights
being of some value. Of ecourse there
will be some compensating rights given
by the Government inasmuch as fthe
Perth people will benefit, but they will
be the only ones to benefit from the
cheaper fares.

Then there was question 506 of Mr. Chesl-
ers’ evidence—

Do you think the city couneil have
any reversionary rights in this matter,
and if so, atwhat do you estimate their
value?—I should say there is not the
slightest doubt they have such rights,
seeing that the trams are to revert to
them absolutely free. If you take the
actual valuation made by Mr. MeCarthy,
of Melbourne, last year, and the whole
of the tramway assets, and compare it
with the price the Government are pre-
pared to pay for them, it seems that
there are certainly reversionary rights
soraewhere. Mr. Mc¢Carthy valued the
poperty at £325,000, and the Govern-
ment are prepared to pay £475,000;
the difference would seem to suggest
the existence of reversionary rights.

Hon. M. L. Moss: That is obviously
absurd.

Hon. H. P. COLEBATCH : Mr. Chest-
ers took the same view as Mr. Short,
only he had not gone into the details. On
page 40, guestion 580. there was also a
point to which members 'had not given
sufficient attention. It invelved a mat-
ter of very grave importance, be-
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cause no member wished wantonly
to injure a body like the Perth City Coun-
¢il. Mr. Weir was asked “What about
possible extensions”? and his reply was—
They would make extensions I pre-
sume only in the event of the exten-
sions promising a profit. There is an-
other aspect to the question: The city
council have incurred very big liabili-
ties of something like £700,000, think-
ing that they had these valuable righis
reverting to them in time, so it is
bhardly a fair thing to take away an
asset on which they have borrowed in
the past.
Hon. R. J. Lynn: Mr. Weir is a puid
advoeate as an actuary.
Hon. M. 1.. Moss: What is the £700,000
he refers to?

Hon. H. P. COLEBATCH : This was
the general indebtedness of the Perth City
Council, which that body had ineurred
in the belief that in their reversionary
rights to the trams they bad one of their
most valuable assets. One reason given
by the committee why their recommenda-
tion should be regarded as a fair com-
promise was that when the Government
took over the trams they would give
cheaper fares and better working eondi-
tions. He had already pointed out that
the State railway service constitnted by
no means a perfect or satisfactory ser-
vice.

The CHAIRMAN: The hon. member
wounld do well to confine himself to the
matter before the Committee.

Hon. H. P. COLEBATCH : Mr. Chest-
ers had referred to this matter in answer
to question 493, where bhe was asked,
“You said Subiaco hoped to get cheaper
taves”? and the reyly was—

1 said thail the veason why the reso-
lution was earried wus that eventually
they hored to get cheaper fares. Per-
sonally, T do not look for them. only at
given p:eints, but the majority of the
people living beyond the terminus will
of course have to pay the full fare.

The question which the Committee must
consider was whether the Government
could give cheaper fares and better
working conditions. The Premier in reply
to question 514, said that Mr. Short made
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the present day value of the tramway
company’s property £183,073 as the tram-
ways existed at the present moment, and
in answer to question 516 he enumerated
other amounts which bronght up the value
of the whole system to £203,385. Ii was
for that eoncern, worth £203,385, that the
Committee were asked to vote £475,000
of the taxpayers’ money. At the end of
question 3517, the Premier said—

That is the physical valuation. The
original cost of the whole system as
estimated—I think this was extracted
from the books—is £272,304.

That was the rotal amount the company
had spent on its undertaking.

Hon. J. D. Connolly: Without allowing
for depreciation?

Hon. H, P, COLEBATCH : Me. Short
allowed £70,000 for depreciation.

Hon. R. J. Lynn: Their balance sheet
shows £470,000,

Hon, H. P, COLEBATCH : The balance
sheet would be explained later.  Nr.
Somerset, in auswer to question 379 as to
the life of the rails. said. T should say
it would be 15. 20. or 25 years.” Ob-
viously most of the rails had served at
least half their peried. and many of the
ears were no doubt in need of repairs,
so Lhat Mr. Short’s estimate of £70,000
for depreciation was surely a very swall
one indeed. 'The committee’s report said
that the Commissioner of Railways
valued the hook assets at £200,000 at ihe
present time, “the difference of £275,000
being practically goodwill for what is,
according to the opinion of Mr. North-
wmore, the eity solicitor, only a thriteen
vears’ franchise.” Mr. Bold. the lown
clerk, was questioned in regard to the
estimate for another tramway scheme
similar to that now in operation, and he
was informed. in question 126, that Mv.
Molloy had said the ecost wonld be
£250.000, to which Mr, Bold rephed—

The aetual esiimate was £179.000, ex-
clusive of land; perhaps in the
£250,000 ke would inelude the land and
additional track.

Thus members could see it was estimated
that an up-to-date system could be put in
for less than £200,000.
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Hon. A. G. Jenkins: That is only in
the City area.

Hon. H. P. COLEBATCH: It ecovered
nearly everything, 18 miles as against a
total of 25. Mr. J. L. B. Weir was asked
in question 281—

Aeccording to Mr. Somerset the com-
pany’s capital is £200,000 made up of
£100,000 preference shares at £1 and
100,000 ordinary shares at £1, besides
which there is £250,000 in debentures
registered on the undertaking.

This was the reply, and it was absolufely
truthful, hounest, and correct—

Really all {hat has been spent by the
tramway company is the amount they
got on debentures. The original people
who floated the eompany took 200,000
shares for their righi and now they are
getting them turned juto cash; that is
what it amounts to.

Mr, Somerset was examined, and it was
to be regretted the same remark could
not be made in regard to his statement,
that it was a fair and eandid one in re-
gard to the value of the concession. My,
Somerset hedged. He was asked in ques-
tion 311—-

Take the puarchase price of £475,000;
what are the tangible assets represented
in that, apart from rights and goodwill.

The reply was—

I have not the figures showing that
asset disassociated from the eoncession.
The balance sheet shows a capital ex-
pendituve on the pgeneral undertaking
of £474111.

Mr. Lyon in all simplieity apparently
accepled it as a faet that the eompany
had actually spent £474111, Surely the
Lbon. member did not believe it for a
moment. Mr. Somerset was asked by
the chairman in question 318, “Does it nof
show in your books;” and he replied—

No, we bhought the tramways as a
going coneern for which we have paid
£474,111.

They exposed their books to Mr. Short,
who formed the opinion that the only
money spent was that got from the de-
benture holders and some £29,000 taken
out of profits,

Hon. F. Davis: Do you contend that
Mr. Somerset’s evidence is not correck?
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Hon, H. P. COLEBATCH: No, buat
apparently one member of the select com-
mittee was misled into thinking that the
tramway company spent £474,000 on the
undertaking, whereas as a matter of fact
what they did was to give £474,000 to
someone who had spent only £200,000 on
the concern. Here was the reason why
the public of Perth had been penalised
for the last few years. The city councii
did not give the right to a private eapital-
ist putting his money into it with the
intention of making fair interest, but
they gave it to a concession monger, fo a
boodler, one who got something for
nothing and sold it again for more than
it was worth.

. Hon. R. J. Lyin: He was cleverer than
the eouncil,

Hon. H, P. COLEBATCH: At any
rate the council were clever enough to
protect themselves by an agreement which
it was now proposed Parliament should
destroy. Mr. Somerset was asked in
question 364, “Have the sharcholders any
dividends;” and his reply was—

The preference sharcholders have bad

6 per cent. from the start. The ordinary

shares have paid 2l per ecent. in 1905,

5 per cent, in 1906, § per eent. in 1907,

and 2% per cent. in 1908, 1909, and

1910, They paid nothing from 1900

to 1905. It thus works out at 214 per

cent. since the concession started. There

was a dividend declared yesterday for

last year of 5 per cent.
Apparently the company were backing-
up, in view of the purchase, to give the
shareholders all they could. Mr, Somer-
set was asked in question 363, 1 suppose
a considerable amount has heen put to
reserve” He evidently wondered what
had become of all the big profits. The
answer was—

It is a very small amount because it

has been a struggling proposition. The
" reserve fund amounts to £9,500.
The reason for that was that the Perih
Tramway Company had to earn dividends
and pay them on £450,000, when the
netual cost nf the concern was £250,000.
In other words they had to pay dividends
on watered stock. Apart allogetber from
the question of the Perth City Couneil's
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right the eitizens of Perth had no oppor-
tunity of getting tramway facilities and
an up-to-date and cheap service until ihat
water was squeezed out. How could it
be done? By allowing the agreement be-
tween the couneil and the company to
stand, for by this agreement at the end
of 12 years the council conld compel the
company to sell at a valuation without
goodwill, and the eompany were anctually
bound down in regard io assets to the
price given for land at a time when it
was cheaper than the present. There was
the opportunity for squeezing this water
ouf, and every year that approached that
period the tramway company wounld he
very glad to make the best bargain they
ecould and come down from their high
pedestal of £475,000 to something that
was right and reasonable. ‘There wonld
be no chance of making the trams pay
and giving the people a fair deal if, in-
stead of squeezing the water out, we
simply poured more water in. Ouar rail-
ways paid 4 per cent., and there was no
watered stock, yet it was now proposed o
take on a concession with two parts value
and three parts water. We proposed to
have the £200,000 of water for the
boodlers poured into the eoncern, while
the hoodlers got our golden sovereigns,
and we were to make the people of Perth,
on a thing worth £250,000, or even
£200,000 at bedroek valnation, pay inter-
est and sinking fund on a eapitalisation
of £475,000.

Hon. A. G. Jenkins: Mr. Molloy does
not support you.

Hon. H. P. COLEBATCH: That did
not matter. Mr, Molloy’s contention was
that by charging the present fares big
profits eould be made. It was midsummer
madness lo expect to make a thing a pay-
ing concern with three-fifths water and
two-fifths value.

Hon. R. J. Lynn: The Perth City
Couneil are willing to pay the price.

Hon. H. P. COLEBATCH : If the
council were able to hang to their scheme
they eould squeeze the water ont, but the
present proposal was o pour more water
in. Mr. Somerset in reply to question
338 said—

The Syduney tramways last year—of
course they are a very big concern now
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and the public are getting very cheap
fares, almost as cheap as any in the
world, and it is a well-run system, but
last year it only paid 434 per cent. on
the actual money in the tramway, that
is on the whole of the capital expendi-
ture,
Again in veply to question 339 Mr.
Somerset said, “There you have a system
which is paying only 434 per cent. on the
aetual money in it.” Sydney was a bigger
place than Perth with ten times the
population of Perth, and the earning
capacity of the trams must be greater.
Density of population made for increased
earnings without increased expenditura.
In Sydney their opportunities were
greater than ows, yet the trams made
only 434 per cenf. Therefore, how could
the Perth trams be expected to pay 4 per
cent, and 1 per cent. sinking fund on
£275,000 watered stock? In question 345
Mr. Somerset was asked--

We can take if from you that you
consider there is some tangible value to
be attached to the rights under the
agreement 7 a

His reply was— :

There is at the present fares; there
is not if the fares are rednced and
made cheap. The concession will be
practically valueless from a reversion-
ary right standpoint if you reduce fares

" to simply paying interest on the money.
Apparently Mr. Somerset, when trying
to sell to the Government, could not:
place ioo high a value on the trams, but
when it came to valuing the rights of the
Perth City Counecil they had no value at
all,

Hon. J. D. Connolly : 1Is there no
goodwill at the end of the term?

Hon. H. P. COLEBATCH: XNone at
all. The legal advisers of the Perth City
Council were quite satisfied on that score,
and it would be an easy matter for the
tramway company, or the Government
if they wished, to get a contrary opinion.
There were no doubl many points in the
evidence he had not touched on, but
he had no wish to weary mmembers, The
amendment did not improve the Biil
Without the amendment the Perth City

Gouneil wqgl@_ get three per cent. ap-
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parently indefinitely. The amendment,
if anything, would terminate it at 1939,
as future Parliaments would assume that
by 1939 the City council’s elaim was
wiped out, whereas without the amend-
ment it would be open to those who
wished to give the city eounecil a fair
deal to say that it meant three per cent.
in perpetnity, because rights were taken
away from the city eouncil which were
rights in perpetuity. The amendment
did not meet the claims of the city eoun-
cil, and it was astonishing, after the
opinions expressed on the second reading
by mewnbers who said that they would not
dream of confiseation or dream of pass-
tne the third reading unless the rights
of the Perth City Council were jealouslye
gnarded, that we had this amendment
from a seleet committee with the advant-
age of hearing all the evidence. Tbhe
amendment suggested was simply that
previously moved in the Assembly by the:
memher for Perth without the aid of a
select committee. He (Hon. H. P. Cole-
batch) would oppose the amendment
with a view to deleting the whole clause
and . subsequently recommitting the Bill
in order to strike out Clause 6, thus leav-
ing it to the Government fo purchase
from the tramway company what the
ecompany had to sell, and leaving it to the
city eouncil to prosecute their rights
without Parliament by legislation con-
fiscating them as the Bill proposed to do.

THon. R. J. LYNN : It was refreshing
to hear the severe ecriticism levelled
against the report of the select committee
by Mr. Colebateh, but that hon. member
omitted to make any reference to the evi-
dence of the aetnaries who were called.
If the nationalisation of the system was
so vitally important tv ibe ratepayers
why was it that the gentlemen who gave
evidence Dbefore the committee were
either on the staff of the Perth City
Couneil or paid advocates in conneection
with the services of the municipality? If
members .read the report they would find
the actuaries, Me. Weir and Mr. Corbett,
had estimated that the veversionary rights
were practically worth £500,000. If the
reversionary rights were worth that
amount to the Perth City Council, then
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the Perth City Council eould possibly
loan that money back to the Government
at 4 per cent. and it would simply mean
at the expiration of the date, when they
would have to take over an obsolete
system, the residual value would not be
worth a shilling; but they would have
acquired with the 4 per cent. compound
interest, not less than £2,000,000. As
against that we had heard from Mr. Cole-
batch as to the great amount of watered
stock. He might be prepared to admit
that the gentlemen, or boodlers referred
to, who were successful in obtaining the
eoncession from the Perth City Counncil
in the first instance——

Hon, J, T. Cullen : Are they not the
real shareholders to-day?

Hon. R. J. LYNN : BSome of them
might be. 1f the Perth City Couneil, in
order to develop the resources of their
city, weve prepared to sell out a conces-
sion to a ecertain namber of beodlers in
the first instance the Pecth City Couneil,
baving given the rights away, had no
right to be accused of watering stock..

Hon. H. P. Colebatch : The Perth
City Council did not give them away, they
gave them for a period,

Hon. R. J. LYNN: Mr. Colebatch had
referred to the 13 years when the system
eould be purchased at a valuation. One
of the highest men in the profession to-
day questioned whether that was not a
point at the expiration of the 13 years.

Hon. H. P. Colebatch: Have you that
in evidenee?

Hon. R. J. LYNN: Yes, in Mr. Wil-
liams’ evidence. The opinion was put in
but it had not been attached to the repori.
Mr. Pilkington bad made this statement

as to the goodwill at the end of the 13
" years' coneession,

Hon, W. Patrick: To whom did he give
that report?

Hon. R, J. LYNN : To some of the
loeal authorities, who at that time were
negotiating in connection with the Greater
Perth scheme. Mr. Williams was repre-
senting a number of the outside bodies.

Hon. H. P. Colebatch: Did the com-
mittee think it within their province to
inquire into the legal soundness of the
agreement ? i -
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Hon. R. J. LYNN: The committee gave
great consideration to the subject. The
hon, member referred to the absolute lack
of interest and apathy preveiling in eon-
nection with the whole thing. That sur-
prised him (Hon. R, J. Lynn) to such
an extent that he asked the mayor of
Perth whether he was prepared to say
that the apathy was on aceount of the
confidence which the Perth City Couneil
had in the municipality, or was the apathy
of the city, and his reply was that' he
thought the ratepayers were satisfied wilh
the aections of the Perth City Council.
Then Mr, Colebatch told members that
Mr. Bold, in his evidenee, admitted that
the people were not educated to an
intelligent point in order fo give an
opinion on the matter.

Hon. H. P. Colebateh - There is no such
statement. He said they do not under-
stand. S

Hon. R. J. LYNN: If Mr. Bold's reply
to the question was right, and if the rate-
payers did not understand what was in
the Bill, then although sufficient publica-
tion had been given to it, for it had been
before the people for weeks, the Perth
City Council should have attempted o
educate their ratepayers if this matter
was of such great import to the people.
Independenl of the evidence taken he
(Hon. R. J. Lyon) had tried his best in
his private capacity to gange public
opinion on the guestion, and he had come
to the conclusion that the universal es-
pression of opinion was that in the inter-
ests of Lhe people in the city and the
metropolitan area as a whole, nationalisa-
tion was greatly favoured by them.

Hon, W. Patrick: Where did you get
that from—the newspaper?

Hon, R. J. LYNN : No, although he had
read with pleasure the articles in the
West Australian, and he thought the
writer of those articles had been able to
gauge public opinion. Dealing with the
eomplaint as to how this system could
possibly be made to pay on account of
the large amount of watered stock, we
had it on record thai the Government had
had confidential reports made in connee-
tion with this maiter, and the Premier,
in giving information to the committee,
asked that certain reports or negotiations
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should be considered private and confiden-
tial. It was stated before the commitiece
that some £48,000 would be the profit for
this year.

Hon. H. P. Colebateh: Did vou have
the balanee sheets of the tramway com-
pany before you?

Hon. R. J. LYNN: We had one or two
balance sheets, and there were one or two
witnesses who gave evidence on the matter
te which he would refer later. Having
this information and recognising, as one
of the committee, that, in order to seize
the opportunity to purchase this system
at the right time, he was not prepared to
allow municipalisation to stand in the
road of nationalisation. He believed at
the end of thirteen vears the Perth City
Counneil would have to pay a certain
amount for goodwill, and he was sure that
at the end of 39 years the amount of
money that the people would have been
called on to pay in excess fares, would
more than make up the full amount now
being offered for the purchase of the
system, In addition, assuming that the
systern fell into the bhands of the Perth
City Council at the expiration of 1939,
the residual value of the system wonld
probably be nothing.

Hon. H. P. Colebatch: You have not
read the agreement, that the system has to
be handed over in good order and con-
dition,

Hon. R. J. LYNN: The life of any
part of a going concern was not the life
of the longest lived part, but the life of
the shortest lived part. If the hon. member
knew anything in conneection with tram-
ways, he would not make any statemeut
as to the residual value. Take a {ramear
ranning in the streets of Perth to-day:
there were some hundreds of parts in
connection with that tramear; a mere
breakblock would possibly last two
months; the wheels, after baving run a
certain length of time, had to be thrown
away, being worn out. He asked the hon.
member what he was going to say was
good working order and condilion in a
scheme where there were so many parts
of a short lived nature? Would the hon.
member tell him, beeause the rails might
last 25 or 30 years, that all the other
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parts of the system had to be kept up to
that eonditton? The residual value of
any system from a good working order
standpoint, was the life of the shortest
lived part of the system, and nol of the
longest lived part.

Hon. C. Sommers: In 1925 the system
must be handed over in good order and
condition.

Hon, M. L. Moss: But does good order
mean absolutely new, or fair wear and
tear taken into consideration?

Hon. R. J. LYNN: Take the generating
plant: if it could be held together in a
reasonable manner and the power could
be generated in order to supply power to
run the cars, could it be said that the
system was out of date, while it was of
little or no value? Or would it be said
that one of the latest generators should
be put in to place the system in good
order and condition? Let him quote in
support of his contention {be Melbourue
eity tramways, which were in a position
very similar to the Perth tramways to-
day. In another four years the Melbourne
City Tramways would be called upon to
hand over to the Melbourne City Council
all their machinery and rails in good
working order.

Hon. H. P. Colebateh : All the water
will be squeezed out, and they will be
down to bedrock.

Hon. R. J. LYNN : The rails had been
down from the very ineeption of the
system and, merely in order to permit
the bing to continue running until ithe
expiration of the term, they had devised
machinery to make the grooves a little
larger. So long as the trams would run,
if only for another six months, the sys-
tem was in good working ovder and con-
dition.

Hon. H. P, Colebateh : The whole of
our system can be renewed for less than
half the money vou are going to pay now.

Hon. R. J. LYNN: Between now and
1939 we would be called upon to pay to
the Perth Tramways in fares a greater
amount than the amount the Government
now proposed to expend. The aggregate
amount paid in excess fares would be
higher than the amount the Government

_prapesed to pay.
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Hon, H, P. Colebatech : Why ignore
the more valuable ¢oneesion, the right to
pay in 13 years?

Hen. R. J. LYNN : No rights were
being ignored, but the hon. member would
have the Cowmmittee believe that this
£230,000 which the Government were pro-
viding for watered stock was simply
being handed over in charity, and could
not be expected to pay interest in the
days to come; and in support of that the
hon. member had quoted the information
given by Mr. Somerset regarding the
Sydney tramways. Mr. Somerset had
admitted that tlie 434 per cent. was prin-
cipally arrived at because, being a Gov-
ernment concern, the people generally
would demand low fares.

Hon. II. P. Colebatch :
is going to happen leve,

Hon. R. J. LYNN : But after paying
their 434 per cent. the Sydney trams had
for many years past been making exten-
sions out of profit. They had paid the
43 per cent. and then paid for exten-
sions,

Hon. H. P, Colebateh :
dence? -

Hon. R. J. LYNN : If it was not right
the hon. member conld challenge it.

Hon. H. P. Colehatch : Whose evi-
dence was that in?

Hon. K. J. LYNN : Ii seemed to him
that Mr. Somerset had made some refer-
ence to it.

Hon, H. P, Colebateh : You are con-
tradicting Mr. Somerset’s statement.

Hon. R. J. LYNN : Of his own know-
ledge he conld say that large paris of the
tramway system of Sydney had been
thrown out during the last few years.
Thousands of pounds worth of machinery
had there been serapped during a recent
period.

Hon. W. Patrick : That is not as-
tonishing, for it was the worst system in
the world a few years ago.

Hon. R. J. LYNN : Bat they had now
the best system in the world, together
with the lowest fares, and eould afford te
serap machinery and still pay 433 per
cent. on the system. In his opinion the
amount the Government were asked to
pay for the system was not at all too

That is what

Is that in evi-
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high. Surely £48,000 per annum, which
was approximately the amount of pro-
fits, would provide for very heavy re-
ductions in fares, and give the metro-
politan area a much better service. If
the present opportunity were not seized,
another might not be fortheoming. The
offer of the Midland Railway Company, a
few years ago, had been refused, presum-
ably on the plea that agricultural develop-
ment was required in other parts of the
State,

Hon. W. Patrick: That is not correct.

Hon. R. J. LYNN: At all events if the
Bill were defeated the Government would
not again have a chance to buy the Perth
trams at the same price. If a large sum
were to be taken out of the pockets of the
people in excessive, exorbitant fares, it
would never be got back from the com-
pany in 13 years’ time. Fares in Perth
to-day were 100 per centf. dearer than in
Fremantle. Mr. Colebaich would have
members believe that in effecting this
compromise the members of the select
committee had done something very ter-
rible, but he (Mr. Lynn) had yet to learn
that a eompromise safeguarding the in-
terests of all concerned was anything to
be ashamed of. The three per eent. on
the gross receipls amonnted to £2,500,
and in addition the Bill would give the
Council other privileges, as, for instance,
£400 for watering the streets, which re-
presented a total sum of £2,900; and,
according to traffic receipts, it was reason-
able to suppose that mnext year £4,000
would be handed over to the eify counecil
If the couneil could derive a revenue
of £4,000 for the next 27 years, and there-
after until Parliament otherwise deter-
mined, in his opinion, they would be get-
ting a very fair deal.

Hon. H. P. Colebateh : Yon would take
away all ibeir rights and merely give
them a rate.

Hon. R. J. LYNN : Assuming that the

Government refnsed to grant exten-
sions

Hon. W. Patrick : Thevy would not
dare to.

Hon. R. J. LYNN : Assuming that
they did, what would it mean to the metro-
politan aread So far as the tramway
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system within the City proper was econ-
cerned, extensions other than the dupli-
cations of existing lines would be prac-
tically impossible, and it was reasonable
to assume that those duplications would
not be put in for many years to come.
Sitting suspended from 6.15 to 7.30 p.m.
Hon. R. J. LYNN: Before tea he was
leading up to the point on which Mr.
Colebatch laid such stress, namely, the
varions agreements in conneetion with the
respeetive municipalities and the tram-
way company. It was rather misleading
{o be told that the amounts assessed at
a given date wonld be sufficient to satisfy
the respective agreements of those ont-
side municipalities. The position was dis-
cussed with Mr. Wren, a dirvector of the
tramway company, and at that time, the
figures were assessed assuming that the
Greater Perth scheme was brought into
existence. We had no more right to as-
siime that the Greater Perth scheme wovld
be in existence in thirteen years’ time thar
that it would come into existence to-night.
If that happened to be the case we wonld
find, after a4 piven term of years this
agreement by degrees lapsing with one
munieipality and the other, whereas to-
day with nationalisation an opportunity
was offered for that extension on the out-
skirts of the City of Perth, which, if
the Government refrained from nation-
alising, would to a great extent retard the
progress and prosperity of the City. That
was one of the impressions which had in-
fluenced him, recognising as he did that
this was the capiial eity of the State, that
the expansions not in the City, beeause

it was praetically impossible for expan-

sion within the limits of the City, but the
general expansion brought ahout by the
taking over of the trams, would to a great
extent give an impetus to the City. The
greater the population surrounding the
City, the greater the revenue which must
be derived. To-day the svstem as con-
trolled in Perth was quite unable to cope
with the tralfie, as it was so eramped that
a great number of people must of neces-
gity walk. With nationalisation public
opinion wonld demand sueh increased
facilities as would bring about a large
increase of revenune. That must be the
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world the experience had been that when
cheaper transit facilities were provided
oh a broad and liberal scale, the popula-
tion availed itself of the service. That
had been the exzperience in Fremantle,
and with regard to every other system.

Hon. H. P. Colebateh: That is a muni-
cipal system working withont watered
stock,

Hon. R. J. LYNN: The hon. member
had interjected that stock phrase at re-
peated intervals. He was aware it was
watered to a great extent. He would con-
sider it was watered to fifty per eent. of
the value to be given by the Government,
but thal was on the liquid asset, and not
on the commereial value of the fabrie
and as a business going concern. le
merely admitted that because the conces-
sion having been given and brought up
to the standard it had reached to-day,
and the population baving inereased had
buiit up the venture, and if it could pay
as it was paying, no less than £48,000
a year, it was reasonable to assume that
the Goveroment must be ealled np to
pay the enhanced value. But was that an
argument why he should not support
nationalisabion. It might be argued that
a concession was given in Perth before
responsible Government was granted, and
after sueh a conecession_had been given
with the development as we saw it to-
day, it was no argument that because the
boodlers by their foresight had got in,
they were not entitled to the amount now
being offered.

Hon. H. P. Colebatch: Is there any
reason why people should turn their water
into golden sovereigns?

Hon. R. J. LYNN: His endeavour had
been to explain that, where we had a
scheme responsible for a surplus, as in
the case of the tramway system, it was
not a matter of liquid or tangible assets,
but a plain business proposition, and the
question whether a profit of £48,000 per
abnum was a good one on an invest-
ment of £475,000.

Hon. A. G. Jenkins: It will increase
every year.

Hon. R. J. LYNN: Yes, it would pay
the full amount of interest besides sinking
fund and depreciation, and it was a good

effeet, because ‘with framways all over the - sound- business proposition.
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Hon. H. P. Colebatch: Then, how mon-
strous is the extent of your confiseation.
Hon. A. G. Jenkins: You do not ima-
gine they will charge the increased fares.

Hon. R. J. LYNN: The hon. member
would be pleased to make the best finan-
cial arrangements possible to secure some
of that serip if it were possible.

Hon. H. P. Colebatch: Yes, if I thought
the Government were going to give me
more than it is worth; not otherwise.

Hon, R. J. LYNN: There was no de-
sire on his part to speak at any great
length other than to again emphasise one
of the two points which he had made.
There was' the overlapping of the agree-
ments which could not at any particular
period or date be brought into line. There
was the expansion of the system which
must of necessity take place if the trams
were taken over by the Government. The
result of that to the city council, with the
increased three per cents., would be econ-
siderable, and when the council said that
the committee had nof rveserved to them
some of their rights, they had only tfo
take the average of £3,000 per annum
spread over (wenty-seven years, and make
a sinking fund of if, at an interest of
four per cent., and they would have a
quarier of a million by the time the agree-
ment expired in 1939. In addition to that,
they would have the increased value of
eity property, brought about by thbe in-
ereased facilities given, He hoped that
few members, if any, had been influenced
by the bogey of watered stock.

Hon. H. P. Colebaich: Just now you
admitted it was real. 1t eannot be a
bogey if it is real.

Hon. R. J. LYNN: It was real so far
us liquid assels were concerned. hut not
as a business projosition. We were here
io deal with it as a business proposition.
He would not only support the eommit-
tee’s finding, but would ask members,
after the many meetings held and the
consideration given to the subject, to
stipport it.

Hon. W. PATRICK : If he had known
at an earlier stage that such contention
would have been aroused by the report of

the select committee. he would have felt

inclined to support Mr. Colebateh’s mo-
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tion that the Bill should be tbrown out
entirely. After spending some five hours
on the previous evening and getiing a
headache in going through the whole of
the evidence, and then comparing the re-
port with the evidence, he was perfectly
astounded that such a report should have
followed on such evidence. The object
of the commiitee was to ascertain the
value, if any, of the reversionary rights
of the city of Perth in the tramways.
He was quite certain that, if this evidence
had come before a judge, and he had given
a decision based on the evidence, he
would have decided that the Perth conn-
cil were entitled to a substantial money
value,

Hon. A. G. Jenkins:
it in the report,

Hon. W. PATRICK: The report
states that the committee had to aseer-
tain the value of the rights, if any. They
were careful to say “if any.” That sort
of term had been used in the newspaper
articles advocating the nationalisation of
the tramways, and otherwise publicly.
Before going further into the general
question. he would like to draw attention
to the repeated statements made that the
people of the State were in favounr of the
nationalisation of the frams., As a mat-
ler of fact, as had been pointed ont by
Mr. Colebatch, with the exception of a
meeting of the ratepayers of Perth, there
bad been no expression of opinion on the
matter at all. It was somewhat extra-
ordinary that such should be the case,
but it was so. There had been leading
articles in the morning and afternoon
papers, but unfortunately there was only
one morning paper in this State, and
there were no means by which anyone
bholding an opposite opinion could ex-
press it, except by letters. He objected
to the continval statements that the peo-
ple were in favour of this scheme, and
some attempts which had been made to
manufaciure public opinion had gone a
little too far. A meeting took place at
Midland Junction a few weeks ago when
the employees of the Midland Railway
Company met to celebrate fheir new
agreement with the company, and at that
meeting Mr, Johnson, the Minister for

They have got
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Works, made the usual attack upon the
Legislative Couneil saying that it did
not represent the people of the State and
many oiher points. He spoke as fol-
lows—

The Government had negotiated suc-
cessfully, the people of the State had
approved their action, and even the
ratepayers of Perth, so far as they
could ascertain, had endorsed the pur-
chase, for although the Government
had invited the eity council to take a
referendum of the ratepayers on the
basis of one ratepayer one vote, the
council had declined to do so. Yet in
spite of all this the Legislative Couneil
—or a seclion of it—endeavoured to
place that Bill in the wastepaper
basket practically without considera-
tion.

The measure had received as much cou-
sideration in the Legislative Council as
in the other House. The Minister went
on—

That the Government might be pre-
vented from purchasing the tramways
was not, o his mind, the most serious
aspeet of the matter. The seriousness
of the position was that it showed the
power vested in a section of the people
to prevent what the majorily of the
people desired. The party character
of the Upper House was shown’on this
matter just as it was shown when the
Daglish Government proposed the pur-
chase of the Midland Railway Co.s
coneession.

That was the sort of thing memblers of
the Legislative Couneil had to listen to.
The Midland Railway purchase was
never befare the Legislative Council. The
proposed purchase was moved by the
then Premier, Mr, Daglish, in aneother
place and it was thrown out there on the
voices, eonsequently the statement made
by the Minister for 'Works was not right.
It was not playing the game. He (Mr.
Patrick) attached no blame whatever to
the Daglish Qovernment for not pur-
chasing that railway line at the time,
and neither House was to blame,

The CHATRMAN: The hon. member

it was to be hoped would conneet his
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remarks with the watter before the Com-
mittee.

Hon. W, PATRICK : While he apolo-
gised for the digression he thought it had
something to do with the statement that
public opinion was at the back of the
nationalisation proposal. Regarding the
evidence which lhad been taken by the
seleet committee, Messrs. Weir and Cor-
bhett put a high value on the rights of
the city council. The whole foundation
for the proposal to continue the payment
of (he three per cent. up to 1939 was that
the Perth people would get a cheaper
serviee, and that if this was not earried
out the present fares wounld be echarged
until 1939.

Hon. A. G. Jenkins:
dred and twenty-five,

Hon. W, PATRICK: The year 1939
was at any rate laboured more than 1925,
1t seemed sirange that the committee,
while attending to one portion of the
evidence—the depreeiatory portion—paid
little attention to the working of the
tramway systems in the old country. It
was a well-known fact that there was
only one svstem in the world which was
nationalised and that was ihe Sydney
system, and although it was really good
at the present time, it had been the worst
on the face of 1he globe for many years.
It had cost seven millions sterling and
was only paying 4% per cent. on the
eapital and the statement was recently
made by Mr. McGowen, the Premier of
New South Wales, that in order to make
the system fit to cope with the traffie in
the eity and suburbs, the expenditure of
another five or seven millions would be
required. Mr. Lynn’s chief argument
was that these high rates would be bound
to continue, but he gave away the whole
show when be made the statement that
it was well known thronghout the world
that the greater the concessions the bet-
ter they paid. This was proved by the
reports of any of the tramway systems
in the great cities of the old eountry.
Take Glasgow; the system there served a
population of 1,050,000 people; it had a
capital of £3,300,000, and in 1910 they
earried 221 million passengers of which

Nineteen hun-

_hetween 60 and T0 millions were bhalf-
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penny fares, and the average fare paid,
although they ran as far as 14 miles,
was 96, or a little under a penny. Their
revenue was £892,000 and, after the pay-
ment of all eharges they showed a profit
of £50.000. Here in Perth we had a
tenth of the population of Glasgow, and
if we doubled the fares, say, instead of
one half-penny made them one penny,
we ought to make a very large revenue
under a municipalised system.

Hon. A. G. Jenkins: You have not
taken into econsideration the question of
working costs and the difference in
wages.

Hon. W, PATRICK: That would be
casily aceonnted for by doubling the
fares. It so happened that the people of
Perth and the suburbs had full power to
coinpefe with the tramway company, and
it was well known to anyone who had
been in London recently that there was
a very eflicient service thare of motor
’buses, and the motor *bused if employed
in Perth would soon bring down the fares
of the tramway company.

Hon. H. P. Colebateh: But the Gov-
ernment will not allow thetn to do so.

Hon. W. PATRICK: It was true the
corporation had asked the Government
to permit them to buy motor ’buses and
had been met with a refosal, but that
did not inferfere with his argument.

Hon, D. G, Gawler: Yon are speak-
ing now of the advantages of manicipal-
isation.

Hon. W. PATRICK: What he was
speaking about was ithe interference of
the Government with the tramway system
of Perth, a system which he eontended
conld be vastly improved without any
very great cost. Yo reference to the resi-
duary value of the tramway system, Mr,
Lynn had mentioned the brakeblocks,
but members kunew fhat in connection
with harvesters and wagons, for instance,
whieli cost respectively about £30 and
£100 each, the brakeblncks, though they
had to be frequently renewed, cost only
about half-a-crown; therefore, the hon.
member’s reference to the brakeblocks of
the tram cars carried very little weight.
The agreement said plainly that the sys-
tem was to be handed over in good order
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and eondition and surely a court of law
would be capable of saying what that
meant. Evidenily the hon. member was
of opinion that the tram vails would be
worn to thin paper and the tram cars
would crumble into dust after the style
of Oliver Wendell Holmes’ “One Hoss
Shay.” Tt was an insult to the intelli-
wence of members to ask them to believe
that a system which was (o be handed
over in good order and condition would
have no valne at all; that was prepos-
terous. But apart from that, in the pre-
sent appalling condition of the finaneces,
and with the great wants of the outlying
portions of the State upon which the city
depended, the prosperity of Perth would
be better secured by utilising the half
million of money which the tramway
purchase would involve, in building three
or four hundred miles of railways, where
they were so much needed in the country,

Hon. A. SANDERSON: As a mem-
ber representing & metropolitan con-
stituency, he was pledged to support
nationaligation, but he eould not see that
anyone having made that pledge was
thereby inclined to treat the wunicipality
of Perth unfairly. The last speaker had
snid that the half million of money would
be beiter spent on agricultural raiiways,
and that the finaneial position was so
appalling that the House had better be
careful; but what had those considera-
tions to do with the points at issue? In
other circumstances, he would be pre-
pared to urge as strongly as Mwr, Cole-
batch that the purchase priee proposed
by the city eouncil and the Government
was ridiculous, but what had that to do
with this guestion?

Hon. H. P. Colebatch: I think we are
supposed to protect the interests of the
taxpayers.

Hon. A. SANDERSON: The interests
of the taxpayer were to be handed over
to the Government, and they would be
responsible.

Hon. C. Sommers: We must pass all
their Bills on that argument.

Hon. A. BANDERSON: The proposal
put forward by Mr. Colebateh for the
purchase of the system would be all very
well if it were practicable, but members
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found themselves in the position in re-
gard to this Bill, as with the Arbitration
Bill, that the bulk of the people were in
favour of it, and theys must come down
to the popular level.

Hon. H. P. Colebatch: Then what is
the use of our being here at all?

Hon. A. SANDERSON: Dismissing
altogether the questions of whether the
money could be better spent on agricul-
tural railways or whether the price
offered by the Government and the city
council was too much, the point the Com-
mittee had to consider was, admitting that
the city council had rights, how much
should that body receive in order that it
nmight give over those rights to the Gov-
ernment. That was the whole point be-
fore the Commitiee, and therefore mem-
bers should dismiss altogether the remarks
of previbus speakers in regard to the
advisability or otherwise of nationalisa-
tion or the spending of the money else-
where. The maximum sum demanded by
the most strenuouns advocate of the ecity
council’s claim was £600,000. The House
had appointed a select committee to deal
with the one question of how mueh the
Government should pay the eity couneil;
and what was the answer?

‘Hon. H. P. Colebatch: Nothing; only
a continuance of the amount paid in lieu
of rates, but nothing for their rights.

Hon. A. SANDERSON: No one would
suggest that the city council had any
nioral or intellectual rights; their’'s were
purely eash rights, which they were ready
to relinquish for = cash consideration.
He thought the select connnittee had come
forward with a fair and reasonable pro-
position. He admitted that he was pre-
judiced to the extent of having pledged
himself to support the Bill; he admitied
also that he regarded the price that was
being offered both by the eity counecil
and the Government as exeessive, and he
could not help picturing to himself the
amusement with which the shareholders
of the eompany must regard this diseus-
gion when they were getting their watered
stoek back in gold. The taxpavers had
some reason to flinch from the experi-
ments of the Government or the city
council, and the tax which these two
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bodies were prepared to put on their
shoulders. Having carefully considered
the elaims of the city council, members
would have done their duty, and the com-
mittee having brought in a unanimons ve-
port he was prepared to support them.

Hon. Sir E. H. WITTENOOM: Ex-
ception must be taken to the remark of
Mr. Colebatch in elassing people who had
the enterprise to spend their money in
Western Australia as boodlers.

Hon. H. P. COLEBATCH: It was
specifically stated that this was not a
case of people coming forward and put-
ting their money into the country, but
was a case of people getting a concession
for nothing and selling it to the public
for more than it was worth, thereby ecre-
ating more than £200,000 watered capital.

Hon. Sir E. H. WITTENOOM: No
doubt the hon. member intended nothing
offensive, but the word had an offensive
ring about it. If it was applicable in the
case of the trams, it was applicable in the
case of the Midland Railway or the Greal
Southern Railway, and in the case of
every mining company. Any body of in-
dividuals with the ecourage, pluek, and
enterprise to send their money out io a
colony for investment would be included.
The points to be decided were whether
the tramway system was to be run by
a company or by the Government. If
the Bill was rejected the eompany wonld
run fhe trams; if the Bill passed as intro-
duced the Government would run the
trams. The present ranning of trams was
far from satisfactory. 1f there were any
methods by which we could have a satis-
factory service by the company he would
vote to have the Bill thrown out, but as
the company had neither the will nor the
power to develop a good tramway service,
it would be useless to leave the matter
in their hands, and the only alternative
was to place the trams in the hands of
the Government. There was ne question
of municipalisation in the matter. He
hardly anticipated the Government would
make a finaneial sonecess of the trams;
they would probably give a better ser-
vice and cheaper fares, but they would
run the trams at a very much larger cost,
and the taxpayers in general wonld have
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to pay for the reduced fares of those
using the trams. If there was any way
by which the service could be handed over
to the Perth City Council he would vote
for it, because the municipality were the
right people to control the trams, and
were better sitnated for working them
than the Government, and with a real
good manager
make a satisfactory deal of the whole con-
cern, but the only point members were
asked to deal with, so far as the munici-
pality was coneerned, was what compen-
sation the munieipality were to receive.
Having enabled the select committee to
eshavst every avenue to find out what
the city council were entitled to, all we
conld do now was to agree to what they
bad brought in.

Hon. C. SOMMERS: Mr. Colebateh
was justified in claiming Sir E. H. Wit-
tenoom’s vote. Why should the general
taxpayer pay for the convenience of the
metropolitan residents? Though nation-
alisation of the trams was a plank of the
party in power it did not follow it was in
the interests of the taxpayer. The Perth
City Counci) had made up their minds to
municipalise the trams, and a purchase
would have been effected had not the Gov-
ernment interfered. Naturally, with fwo
competitors for the concession it raised
the price, and the general taxpayer was
asked to pay £475,000.

Hon. A. G. Jenkins: The council offer
practieally the same ameunt.

Hon. C. SOMMERS: But the general
taxpayer would not be saddled if the
council bought. In 12 years the eouncil
could buy the concession without any de-
mand for goodwill. It was said that the
ratepayers during the 12 years would have
to pay the high rates now heing charged
by the company, but that did not follow,
because if the council were given the
power to borrow they conld eompete with
the company by means of motor ’buses.
It was understood by the select commiltee
that the company had a monopoly, but
that was not the case; the eompany simply
had the right to run trams through the
streets. and the (tovernment could run
their own trams through the eity in com-
petition with 1he company’s trams, and

the municipality could -
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do it at a great deal less money than
they proposed to pay the company. It
was estimated that for £250,000 the Perth
City Council could start a system that
would bring the tramway company to
their knees.

Hon. D, . Gawler: They would not
get a provisional order,

Hen. €. SOMMERS : By runoing
motor *buses the Perth City Council would
soon cowpel the tramway company to
lower fares. Why was there all this
haste to rush in and interfere with the
rights of the municipality? The Govern-
ment had two or three big things already
on hand. Let them undertake these first
before trying something else. It would
be better for the taxpayer. The city
couneil had a first mortgage on the con-
cession, and when they borrowed it was
on ihe understanding that they had the
concession to fall in, but now it was taken
away from them, and they were to get
3 per cent. until 1939, with a probable
extension if Parliament thought fit, in
place of the 3 per cent. they already re-
ceived from the company. If he held
these rights and they were taken away
from him he wonld consider himself rath-
lessly robbed. '

Hon., D. G. Gawler: You should have
given evidence.

Hon. C. SOMMERS : It was not
thonght it would be necessary to do that.
Mr, Lynn had snggested that when the
time arrived for the city counecil to exer-
¢ise their option the company’s plant
would have been absolutely worn thread-
bare. That might be correct if we assumed
that the ecouncil would not exercise their
right to buy ont the eompany in 13 vears’
time, at a valuation, with no goodwill.
Whatever might be the case in 1939, the
company conld not at any period in the
meantime afford to allow their plant to
become threadbare.

The Colonial Secretary: What anthority
have yon for saying “without goodwill”?

Hon, C. SOMMERS: The authority
would be found in the agreement. It
might be asked, also, was this a desirable
time to pile np the public debt of the
State? Only a few days ago the Premier,
while sympathising with a deputation
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asking for a new railway, had explained
that already he had borrowed two mil-
lions, and was doubtful whether it was
possible to go on borrowing at the same
rate. Yet here we wonld have to go on
the market for half a million, which
would make il still more difficult for the
Premier to borrow money for the works
to which be was already committed. The
general taxpayer was more concerned in
the development of agriculture than in
the convenience of the ratepayers of
Perth. We were not all satisfied that it
was desirable for the Government to pur-
chase the trams at -all.

Hon. J. F. Cullen: We bave already
decided that by an overwhelming majority.

Hon. C. SOMMERS: BStill we were
getting a little more evidence on the
matter as we went along, and it was never
too late to change one’s mind.

Hon. M. L. Moss: Where will the
burden be if this thing pays interest and
sinking fund?

Hon. C. SOMMERS: There was no
assurance that it would pay interest and
sinking fund. In any ease we were asked
to pay more money for ii than the thing
was worth. Would it not be better to
expend that money in new railways?
There was no necessity at the present
time for the Government to take over the
Lrams, especially seeing that in 13 years’
time the ¢ouncil would get the whole sys-
tem for praetically nothing.

Hon, J. F, CULLEN: The real ques-
tion before the Committee was as to the
length of time the city council should
be guaranteed the 3 per cent. The House
bad already affimed the main prineiple
of the Bill, which was the nationalisation
of the trams, and practically agreed to
the price. The main point upon which
the seleet commitiee had been appointed
was as to what rights the city counpeil
had, and how those rights were best Lo

. be recognised. It was indisputable that
the select committee had arrived at their
report carefully and conscientionsly. Were
we, then, going to upset that report and
vote for the amendment? It seemed the
eouncil had been misled on an interesting
point. He had been under the impression
that the high fares were to go on in
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succeeding years, and if anything, more
abundantly ; but on mature consideratiorn
ke had recognised that that would be am
impossibility, that no matter what autho-
rily ranh the tramway system, fares must
come down, and whether under municipal-
isalion or nationalisation, the old com-
niercial idea would have to go. This was
the explanation of the 43} per cent. in
Sydney. The Sydney system eould pay
5 or 6 or 7 per cent., but if it did so the
object of its nationalisation would be lost,
the object of facilitating the movements
of the people. And in our own system
the people would have to be earried on a
mere fraction over eost. Therefore le
hoped his city friends would recognise
that if the Government were running this
systemn in the interest of the people, the
best interests of the City would be con-
served.

Hon. A. G, JENKINS: Mr. Colebaich
had made two points. The hon, member
had said that we must not purchase, be-
cause we would be paying too much, aud
secondly because we would be taking
away the rights of the eity council, while
a further reason given was thaf the money
was more urgently required in other ways.
Mr. Colebatech bad said there was a cer-
tain amount of watered stock to be paid
for. But, as Sir Edward Wittenoom had
pointed out, there had never been any
company floated in which there was not
a eertain amount of watered stock issued;
so if that argument put forward by Mr.
Colebateh was to hold, it wonld mean
that we should never buy out any com-
pany.

Hon. H. P. Colebatch: It is very
seldom that such a company comes along
and gets the Government to eonvert its
watered stock into golden sovereigns.

Hon. A. G. JENKINS: It had been
done in the ease of the railway from
Albany, and would have been done in the
case of the Midland Company’s railway.

Hon. H. P. Colebatch: But in thoese
cases there were no rights limiting the
agreement.

Hon. A. G. JENKINS: An endeavour
would be made to show that even taking
the watered stock into consideration, the
Government wounld not be paying too
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much for the concession. The publie had
to pay for that watered stock, either in
-cash or, in the event of the Government
not taking over the concession, by pay-
Ang, for the next 13 years, an exorbitant
tax by way of excessive fares. If the
.goodwill were valued at £275,000, assumn-
ing for only a 13 years’ franchise, by
1925 the committee thought, if the tax-
payers of Perth went on paying the
present high fares, they would have paid
that £275,000 twice over at least, above
what they would have to pay if the Gov-
-ernment bought the concession at present
and reduced the fares,

Hon. Sir E. H. Wittenoom: Those are
‘the people who use the trams.

Hon. A. G. JENKINS: The present
profit was £48,000. That showed an in-
crease of 9 or 10 per cent. over !ast
year’s profits, and Mr, Somerset said the
profits would probably inecrease in the
same ratio for many years. All the aetn-
aries who had given evidence bhad sub-
mitted that the increase would be at least
5 per cent, during every year, so that
members shonld eonsider what that meant
for the next 13 years. Members wonld
see what an enormous amount would be
paid if the present high fares were
eontinued, At the end of that time we
would have paid these high fares, and
‘then would have to pay for the concession.
Assuming that the conecession would be
worth as much then as it was now, the Gov-
.ernment or the City Couneil would still
have to pay the £200,)0 for fhe rights
-of the council. e was taking Mr. North-
more’s opinion that there was no gocd-
will, as opposed to Mr. DPilkington’s
-opinion,

Hon. J. D. Connolly: He is only speak-
ing as to the suburbs,

Hon, A. G. JENKINS: He was speak-
ing as to the whole of the concession.

Hon. J. D. Connolly: It is not in the
evidence.

Hon. A. G. JENKINS: The committee
had read Mr, Pilkington’s opinion. If we
continued for another 13 years ‘we would
pay that goodwill, which was at present
being given, at least twice over, and still
have to pay for the concession, whatever
that might be worth. Anyway the price to
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‘be paid must be a fair one becanse credit

had been given to the city conneil during
the debate-for their business ability and
the way in which they would run the
trams if they could get them. No doubt
the city eounnmcil, if they could get the
trams at £475,000—— .

Hon. H. P. Colebatech: They refused
them.

Hon. A. G. JENKINS: And they
would be glad to get them to-day for

. £475,000 if they could.

Hon, H. P. Colebatch : Yes, rather
than have their rights stolen from them.

Hon. A. G. JENKINS: If they could
get the system for £475,000 they eounld
run it at a fair profit—we had only to
read the voluminous correspondence with
whieh we had been inundated duaring the
last couple of days— and pay inierest,
sinking fund and working expenses.
Supposing the council did buy that con-
cession at £475,000, what wonld happen?
They wounld at once lose their three per
cents. The ratepayers of Perth wounld
insist on the counecil ronning the scheme
at practically no profit, and they would
nof eleet a council who wonld favour
making an immense prefit out of the rate-
payers to bolster up a tramway system,
in order to relieve a few property hold-
ers of rates. If the city council were to
charge these high fares in perpetuity it
would be all right, but we knew that if
they teok the cars over, they would have
to run them at a minimum of profit. In
conneetion with the scheme of which Mr.
Lynn was the chairman, the chief elec-
tion cry all the time was for a reduetion
of fares. The eouncil would have to run
the trams without profit. That was the
gist of the whole argument. The sysiem
would have to be run for the benefit of
the travelling publie, and praetically no
profit would be made out of it.

Hon. W. Patrick: Why half a million
and no profit?

Hon, A. G. JENKINS: The Govern-
ment were going to do away with what
was an inenbus on the community.

Hon. W. Patrick: It is not on the
State?

Hon. A. G. JENKINS: It was on the
eommunity. No doubt they would supply



1614

cheap trams if there was an opportunity
of them paying.

Hon . W. Patrick: You say they will
not pay.

Hon, A. G. JENKINS: The argnment
e had used was that they would have
to be run at a minimum of profit, or prac-
tieally no profit at all.

Hon. W. Patrick:
ready to do that.

Hon, A, G. JENKINS: It was done
with practically every railway, and the
goldfields line particularly. Praectically
no profit would be made by the council
if they took over the cars, and they would
lose all the three per cents they already
had.

Hon, C. Sommers: Why should they?

Hon. A, G. JENKINS: If they pur-
chased the eoncession, they must lose the
three per cents.

Hon. W. Patrick: Then they must
gain,

Hon., A. G. JENEKINS: They would
not gain.

Hon. W. Patrick: Then how can the
(Government buy and pay the three per
rents?

Hon. A, G. JENKINS: Objection had
been taken to the compromised report.
He was rather pleased than otherwise
that the committee had been able to ar-
rive at a compromised report, because
after all it showed that members had
looked at all features of the question,
and he called the report the matured
orinion of every member of the com-
mittee regarding what was really best in
the interests of the whole.  That was
Just what the committee had done. They
had caonsidered everybody’s rights, in-
cluding the council’s rights, from every
roint of view. They had considered
the evidence of the gentlemen who had
spoken for the conncil regarding the high
values, and the evidence of Mr. Somerset
bad been ennsidered verv deeply, per-
haps more than that of any other evi-
dence excepting that of the mayor, be-
cause Mr. Somerset had had great ex-
perience in the running of the trams.

Hon, H. P. Colebatch: And he is com-
pletely interested in getting the purchase
through. - ... - :i0 o -

The State is not
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Hon. A. G. JENKINS: Why should
he be interested any more than anyone
else; it was no benefit to him. He sup-
posed Mr. Somerset would lose his job.
Mr. Somerset had impressed him, al-
though some of his answers were not as
satisfactory as could have been wished.

Hon. H. P. Colebateh: There were two
columns of evidence to get one answer.

Hon. A. G. JENKINS: Mr, Somerset
had all his books and vouchers if the
committee desired them, and to the best
of his ability he had assisted the com-
miltee to get the tramway company’s
view of the position.

Hon. Sir E. H. Wittenoon: Why call
it a compromised report?

Hon, A, G. JENKINS: The committee
had been charged with making a com-
promised report, and he eontended that
was the best report beeause it was the
matured opinion of all the members of
the committee. It had been said that the
Premier promised a great deal more than
the select committee had given to the
Perth eouncil. Tt did not appear in the
Bill and it was never suggested in the de-
bate in either House that the Premier
had ever promised what was now con-
veyed by letter of the 10th September
written by the town clerk of Perth. All
that had come before the select committes
was the Bill with the promise therein
contained that the only consideration to
be given would be the three per cents
ontil Parliament otherwise determined.
The eommittee thought that if the council
purchased and thus lest those three per
cenfs, and had te run the cars at a mini-
mum of profit. thev wounld gain praeti-
cally nothing at all. The committee,
therefore, thought thev were treating the
council very liberally when they fixed the
term at 1939 during which they were to
receive three per cenf. on the gross pro-
fits for certain and after that date leav-
ing it open to Parliament to decide
whether they should eontinue. Under the
Bill as drafted Parliament could take
away those rights to-morrow.

Hon. J. D. Connolly: So they could
under vour recommendation.
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Hon. A. G. JENKINS: No, because
no Parliament would dare, once a period
had been fixed by Act, to go back on it.

Hon. H. P. Colebatch: The Gavern-
ment which proposed this confiscation
will do and dare anything.

Hon. A. G. JENEKINS: The committee
did not eall it confiseation, but thought
ihey were giving the council ample com-
pensation for their rights.

Hon. H. P. Colebatch: Why not let
them eontest their rights in a court of
law and give them a chanee?

Hon. A. G. JENKINS: The city coun-
cil, he considered, were amply protected
and were getting full payment for any
rights under their present agreement. He
thought they were getting what was a
fair thing. Undoubtedly, as members had
stated, the council ecould purchase motor
’buses to run in competition with practi-
cnlly what would be their own scheme,
but could members imagine any body of
men going to the ratepayers with a sug-
gestion to borrow a couple of hundred
thousand pounds to run motor ’buses to
compete with a scheme which they were
entitled to purchase in 12 or 13 years.
Probably in that time their 'buses wonld
be ohsolete and would have to be
serapped. Wonld any councillor go be-
fore .the ratepayers and ask for money
for sueh a scheme as that? The second
1roint was that we must not purchase be-
eause the city council’s rights were not
protected. but their rights would he
amply protected under the report of the
select committee. The committee thought
that rather than by a eash consideration
the council would get a better deal if they
got the three per cent until 1939, and
that was what the committee determined
after having had several meetings and
given the matter earnest consideration. Tf
members earefully read the evidence, and
not merely extracts from it. they un-
doubtedly would agree with the select
committee fhat the existing rights were
worth very little indeed.

Hon. H. P. Colebatch: Why not let
them eontest it?

Hon. A. G, JENKINS: They were
being given adequnate eonsideration,
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Hon. F. CONNOR: 1I1f individuals or
a eompany or a municipality owned a
thing, that thing belonged to them, ani
ander no Aet of Parliament should it be
taken from them without some redress
being given. The whole question boiled
itself down to whether the city counecil
held any rights in connection with the
Perth trams. If they did, what right had
we to take them away without giving
them some redress or the opportunity of
going to arbitration or to the courts of
the country. Persooally he believed the
couneil had rights. Why should we who

‘had nothing to do with the making of the

agreements which existed, take it upon
ourselves to deprive the authorities of
their rights until the people who had
elected those authorities declared that
they were in the wrong?  The chief
magistrate of the City and the people who
were elected to represent the rvatepayers
declared that they had rights and they
objected to them being taken away. This
legislation was on a par with a great deal
of the legislation, and also with the ad-
ministration of the affairs of the eountry
which was being carried out at the pre-
sent fime. It must eome to a dead end,
and in this partienlar ease it wonld have
heen better, as had been said time after
time, that the money which it was pro-
yosed to horrow to pay for this new en-
terprise should be borrowed for other
purposes of fav greater importance. Mr.
Lynn was eloguent on the subject, but
he would ask that hon. member whether
he would like the Government to eonfis-
cate the rights of the Fremantle munici-
pality, Mr. Lynn, he thought, would cer-
tainly object, and he would not like to
be so impertinent as to suggest that if
Mr. Lynn did not object he would not
for verv mueh longer remain a member
of the Fremantle tramways board. If it
was necessary for the Government to as-
sume control of the Perth trams, why did
they not also take possession of the Kal-
goorlie and the Fremantle trams and go
the whole hog?

The Colonial Seeretary: We have to
make a start.

Mr. F. CONNOR: Then why not start
at Tremantle? The Government were on
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the wrong track when they took up the
position that they were doing in regard
to 0 municipality like Perth. The matter
could be settled in one of two ways, the
first was by arbitration and the other by
giving the authorities the right to go to
the Supreme Court. We were travelling
too fast in this State at the present time,
and it would be in the interests of all
that the ecity council under its present
management should be permitted to earry
out the contracts which it had made in all
good faith, and if any advantage was to
be derived, they should have the right to

it. Tt was his intention to oppose the.

amendment,

Hon. JJ, CORNELL : There had heen
second and third and even fourth read-
ing speeches delivered in Committee on
this snbject, and he hoped he would not
transgress as other members had done.
The subject of rights, rights and rights
had heen hefore members and he had come
to the coneclusion that there was one
right that was pretty well safeguarded
and that was the right of property, and
that that was the only right that was
going to get mueh consideration, TUnder
the present Bill the rights of the Perth
munieipality were safeguarded, and as he
had stated on the second reading, that
if he had had his own way the 3 per
cent, would have come out altogether. It
was. however, his intention to vote that the
clanse remain as it was in the Bill. He
recognised that the select ¢ommittee had
done good work; he had opposed its elee-
tion, but since the presentation of their
report he had gone through it carefully
and was still of the opinion that the city
couneil would get a fair deal under the
proposal of the Government. The only
difference between the Bill as it siood
and the commitiee’s report was that
under the commiitee’s report the
payments were to be extended for
27 years, while the clanse as 1t
stood provided that the payments
should be made until Parliament other-
wise determined. If after another elec-
tion the people decided {hat the three per
cent. should not be paid, Parliament
should be in the position to give effect
to the reflex of that election, The amend-
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ment would provide for payment for 27
years, and if it were carried the wish of
the people could not be adepted. He for
one, therefore, would be entirely against
the amendment. It had been repeatedly
stated that this was a plank of the La-
bour party’s platform, but he challenged
members to show where it existed in the
platform, except that the objective of the
party was national ownership of publie
services by the State or by the munici-
pality, so long as they were in the hands.
of the people. He was not going any
farther than the Bill to carry out that
plank of the party’s platform. When the-
amendment went to a division he would
support the clause as it stood.

Hon. J. D. CONNOLLY : It was sur-
prising that although an amendment had
been moved to the clause and had been
diseussed for nearly four hours, the Min-
tster in charge of the Bill had not yet
indicated whether he was prepared to ac-
eept the amendment, nor had he made
any reply to the eriticisms of the Bill.

The Colouial Secretary : I do not in-
tend to reply. I stand by the Bill.

Hon. J. D. CONNOLLY : Did the
Minister oppose the amendment or sup-
port it?

The Colonial Secretary :
ing by the Bill.

Hon. J. D). CONNOLLY: Then the
hon. member was opposed to the amend-
ment moved by the chairman of the select
committee.

The Colonial Seeretary :
position.

Hon. J. D. CONNOLLY : The Minister
ought to bave indicated his attitude
earlier. Tt was bis intention to opposc
the amendment, because he would after-
wards support the striking out of the
clanse as indicated by Mr. Colebateh. He
had always been a firm believer in referr-
ing Bills of this kind to a seleet com-
mittee, and members should be very
thankful indeed for the information which
the committee had gathered. When the in-
formation coniained in the committee’s
report and the evidence was compared
with that given by the Colonial Secre-
tary when introducing the Bill, it would
be found that the guestion was shown in

I am stand-

That is the
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a different light altogether. The Govern-
ment were proposing to pay foo great a
sum for the tramways, as was clearly
shown by the evidence of the Premier.
‘The Colonial Seeretary in introducing the
Bill had said that the Government had
taken the expert advice of the Commis-
sioner of Railways, who had valued the
tramways at £375,000, but on turning to

question 514 of the evidence they found .

ibal the Premier said that the Commis-
sioner of Railways made the present
day valuation £183,000, but he qualified
that statement by bringing the amount
up to £203,000.

Hon. H. P. Colebateh: In the £375,000
he included the tramway company’s rights
for the next 13 years.

The Colonial Seeretary : I gave the
Honse the information given by the Com-
missioner of Railways.

Hon. J. D. CONNOLLY : The evidence
only proved that Parliament was asked to
pay too mueh for the tramways. He
opposed the amendment, not becanse he
was against the city eouncil getting three
per cent.—they ought to get a great deal
more—but for the reason that he was
against the pnrchase at the price.

Hon. D. G. GAWLER : All the speeches
had bheen directed to the guestion of
nationalisation rersus municipalisation.
but that point had been absolutely dis-
posed of by the division on Mr. Cole-
batel’s amendment to defeat the Bill. The
members of the select commitiee had early
resolved amongst themselves that the point
to be decided was whether the City Coun-
eil had any rights, and if so what was
their value? He had made it elear on
the second reading that he was loth te
support nationalisation. but like Mr.
Sanderson he had taken the views of the
Jocal bodies in his constitmency. With
one voice those bodies favoured nationali-
sation, and 1In those circumstances he
deemed it his dutv o vote for the prin-
ciple in the Bill. Mr. Colebateh and those
who supported him had shown no reason
why the commitftee’s decision should be
- interfered with. It might have been ex-
peeted tbat they wonld have shown that
the commitiee had not found a verdiet
according to the evidence, and that some
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suggestion would have been made as to
what verdict should bave been given. In-
stead of that the whole argument had been
that the City Couneil should have been
allowed to take over the trams, and Mr.
Colebateh's proposed amendment was
practically to leave the City Council with
the same rights as they possessed now.
The seleet committee had to contend with
many difficuliies, amongst them a most
appalling conflict of opinion as to the
value of the City Council's rights. The
valuations had ranged from £60,000 to
£596,000, and it was remarkable that two
years ago the City Counecil valued at
£56,000 rights which their witnesses be-
fore the committee said were worth
£596,000. The report furnished by tbe
conference of the local anthorities and
the City Couneil iz 1910, when consider-
ing whether or not they should endea-
vour to purchase the undertaking from
the company, contained the following
words :—

The value of the system without good-
will, according to Mr. MeCarthy, is
£257,024, yet according to the last ¢b-
tainable balance sheet of the ecompany
for the year 1909 the capital expendi-
ture of the company is £474,274, When
Mr., Wren, a divector of the company,
was in Perth last year, it was under-
stood from him that the company
would be prepared to sell on balance
sheet figures (présumably £474,274).
In November last the sum of £600,000
was mentioned by the company. On
the other hand, Mr. MeCarthy places
the eommereial value of the concern
at £376,224, and the City Treasurer
estimates the present value of the esti-
mated profits and the estimated price
of the fabrie at £313,320.

If hon. members would take Mr. Me-
Carthy's valuation of £257,024 from the
total value given by the City Treasurer,
£313,320, they would find that the con-
cession value was given as £56,000. Mr.
Colebateh had put aside the evidence of
experts, and the select committee found
themselves in the same difficulty.

Hon. H. P. Colebatech: Yon rejected

Mr. Short’s valuation and those of all the
othér wiinesses.
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Hon. D. G. GAWLER: The discrep-
ancies in the evidence given were so great
that the eommittee could not arrive at a
valuation.

Hon. H. P. Colehatch: Why not leave
the couneil their legal right to have it
fixed by someone who can?

Hon. D. G. GAWLER: Bai the House
had already decided on the principle of
nationalisation to which, personally, he
was opposed. There was also a conflict
of legal opinion, Mr. Northmore saying
there was goodwill and Mr. Pilkington
that there was none. Another matter
which weighed with the committee was
the absence of ratepayers. Though the
committee advertised for ratepayers to
give evidence, only one ratepayer gave
evidenee, and he distinctly favoured the
Government taking over the trams. There
was evidence from nearly every wilness
that advantages would acerue to Perth
throngh the scheme being nationalised.
The only thing the commitiee could do
with the indiseriminate valuations was to
submit the amendment, which would pro-
vide that the 3 per cent. would continue
for a specified period, giving the City
Couneil rights they otherwise would not
have under the Bill. If Mr, Colebatch
was supported, the nationalisation of the
trams would go altogether, thongh pro-
bably it would not be a matter to he re-
gretted. :

Hon. F, DAVIS: As a member of the
select committee he had diffienity in ar-
riving at an opinion on the point. His
view was that the greatest good should
be done for the greatest number. The
most important witness was the engineer
of the present tramway system, beeause
he was the besi gualified to speak from
expert knowledge. In question 389 Mr.
Somerset was asked, “In the evenl of the
Government taking over the system now,
do you consider the reversionary rtights
would be of any value in view of all agree-
ments, including the right of purchase in
1925, and he replied, *“I consider that
the position in regard to 1925 is prac-
tically the same as that in regard to
1939.”" Then Mr. Somerset went on te
say that he had legal opinion to that
effect. Thé “seléet eommittee  was “wot

[COUNCIL.] .

justified in suggesting any large compen-
sation for the rights of the city of Perth,

ut in view of the fact that some members
considered the City Council’s rights were
of considerable value, eventually a eom-
promise was srrived at that was about
the best solution of the diffienlty, and
the select committee were practically un-
animous in snpporting it. Only one rate-
payer attended to give evidence, and his
evidence was against any compensation
being paid te the City Council. Rate-
Ppayers generally seouted the idea of com-
pensation being paid.

Hon. M. L. Moss: Generally ratepayers
know very little of details.

Hon. F. DAVIS: The select commit-
tee were justified in assnming the rate-
payers were quite content to see the Gov-
ernment earry out their scheme. The
compromise arrived at was a fair and
honourable method of dealing with the
question,

Hon. R. D. McKENZIE: The select
committee could be congratniated on the
work done, but their report was disap-
pointing with regard to the rights of the
City Couneil under their agreement with
the tramway company. Since the seecond
reading of the Bill the finances of the
State were shown to be in a very serious
condition. There was now an accamu-
lated deficit of something adjacent to
£300,000, which was evidence that the
finances had fo a very greal extent got
out of the hands of those administering
the affairs of the State.

The Colonial Secretary: It is only tem-
porary,

Hon, R. D. McKENZIE: That was
doubtful, because the expenditure in the
various departments had gone up by
leaps and bounds, and no efforts to reduce
it were apparent. In view of the stafe
of the finanees the Government could not
afford to spend from three-quarters of
a million to a million pounds sterling on
purpose to nationalise the tramway sys-
tem in the metropolitan area. In view
of the faet that the eountry was erying
out for development in the interior, and
{hat railwavs were required in almost
every part of the State, it would be a
aréat mistake to authorise the expenditore
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of a large sum of money on a matter
that might very well wait for a consider-
able {ime. At the worst the residents of
Perth would have to continue with a
tramway service which, though not per-
fect, had suvited them for the past few
years. Only the other day the Premier
had admitted that it wounld be a difficult
matter for him to borrow money on the
same terms as he had got it during the
last twelve months. This was another
argument against authorising this expen-
diture on the purchase of trams. He did
not intend fo support the amendment;
rather was he inclined to support the
striking out of the clause altogether.

The COLONIAL SECRETARY: 1t
was not his intention lo defend the re-
port of the select commitiee. In faet, he
intended to oppose their recommendation
and stand for the whole Bill. For this
-he had previously given his reasons.

Hon, Sir J. W. Hackett: Is that the
decision of the Government?

The COLONTAL SECRETARY: It
was. At the same time it should be dis-
tinetly understood that any carefully
weighed expression of opinion from this
Committee would receive the utmost con-
sideration at the hands of the Govern-
ment,

Amendment put, aud a division taken
with the following result:—

Ayes .. .. 14
Noes .- oo 11
Majority for 3
AVES.
Hon. R. G. Ardagh [Hon. J. W. Kirwan
Hon. E. M. Clarke Hon. R. J. Lynn
Hon. J. F. Cullen ' Haon. Q. McKenzle
Hon. F. Davis 'Hon. B. C. U’Brlen
Hon. J. E. Dodd Hon. A. Sanderson

Hon. Sir J. W. Hackett Hon, Sir E. H. Wittenoom

Hon. A. G. Jenkins filon. T G. Gawler
{Priler).
NoES.
Hop. J. D. Connolly Hon. M. L. Mors
Hpn. F. Connor Hon. W. Patrick
Hon, J. Cornell Hon, C. Sommers
Hon. J. M. Drew Hon., T. H. Wilding
Hon. V. Hamersley Hon. H. P. Colebaich
Hon. R, D. McKenzle (Teller)

Amendment thus passzed.
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Hon, H, P. COLEBATCH : It bad been
said as a justification for the accepiance
of the clanse, that the tramway company
had made a profit of £48,000 last year.
It must be within the knowledge of mem-
bers that the eompany had made that
profit only by charging exorbitant priess,
and by making inadequate provision for
renewals and repairs. In other words,
they had run their system down as hard
as they could in order to give as much
money as possible to the shareholders.
Mpr. Pilkington’s opinion had been re-
ferred to; but that opinion was not based
upon any specifie agreement beld by the
tramway company, bat referred generally
to agreements held by municipalities. Tt
would have been more satistactory to have
a specifie opinion upon a definite agree-
ment,

Hon. D. G. Gawler: It is on the good-
will of the tramways.

Hon. H. P. COLEBATCH : Mr.
Jenkins had admitted that he had not
previously heard that the Premier offered
to give the 3 per cent. until the end of
1939. As a matter of fact we had heard
a lot about the concurrence of suburban
municipalities in the agreement. A
perusal of the resolutions passed by the
municipalities of North Perth and of
Subiaeo would show that the Premier had
not even kepl faith with those suburban
municipalities whiech had supported him.
It had been said that we were not going
to take nway the vights of the City Coun-
cil, becanse we were going to leave them
the 3 per cent. of the gross earnings for
27 wvears, the repair of tracks, and the
use of poles for street lighting purposes
under certain conditions. But what were
the city council getiing at the present
time? They already had the 3 per cent.
of the gross earnings, to continue to the
end of 1939 if they chose to allow the
company {o control until that time; they
had the repair of tracks, and the right to
use the poles, not in a restricted sense for
street lighting only, but for lighting pur-
poses generally. That embraced all whirh
it was proposed to give them, and in addi-
tion they had the right to use the lines
for scavenging and other purposes at
night time, the right to purchase in 13
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years from the present date without pay-
ment for goodwill, and again in 20 years,
with the reversion in 27 years without
payment. The Bill proposed to take away
all these additional rights, and to that
extent at least it was an iniguitous pro-
posal. To him it was puzzling to find
8ir Edward Wittenoom and Mr. Sander-
son turning confiscatory socialists. The
question was would they still support
confiscation when another foreshadowed
Bill came down, eonfiscating the rights
of private individuals? He appreciaied
the straightforward statement of Mr.
Cornell, who did not admit that the coun-
eil had any rights, and therefore was
conscientiously free to vote in favour of
the Bill, It was difficult to follow M.
Sanderson, who told us the people had
put a beggar on horseback and that, con-
sequently, it was our duty to sit eom-
placently by and wateh him ride to the
devil, He (Mr. Colebatch) could not
take that view, If the people had desired
a change of Government they had every
right to seeure it, but that did not destroy
the right and duty of every member in
this Chamber to do what he considered
proper in the interests of the country
irrespective of whether the party in power
advocated it or not. What use was there
in being there if members took the view
that the people had put the Labour party
in power and therefore everything they
brought forward must be endorsed.

The CHAIRMAN: The question was
that Clanse 8 as amended stand part of
the Bill,

Hon. . P. COLEBATCH: It was his
hope that members would delete this
clause with a view subsequently to delet-
ing Clause 6, and then we would have
reached the position that whatever rights
the City Council had could be contested
before the proper tribunal, Surely they
should have the right to do that. What
right had the Chamber to confiscate the
eouncil’s rights ¢ If this clause was
struck out, the Government might throw

over the Bill and it would be in the in-

terests of the country if they did, but
members would have this satisfaction that
they did not rob the citizens of Perth. If
their rights were of any value, well and

[COUNCIL.]

good; they could contest them in the
eourts if they were unable to agree on
arbitration. He asked members to eon-
sider what they were doing when they
supported confiscating the Perth Coun-
cil’s rights.

Hon. J. CORNELL moved a further
amendment—

That after “shall” in line 3 the words
“after interest and sinking fund have
been provided” be inseried.

The clause as amended guaranteed three
per cent. on the gross earnings to the
couneil until 1939 ; that he considered was
finanee run mad. The rights of the com-
munity should be safeguarded. The com-
munity would have to find the money (o
take over the trams and, as had been
pointed out, there would be a claim to ran
them for public utility and not for profit.
He did not think any eouneil should have
& claim to the 3 per cent. until the interest
and sinking fund were provided. If the
3 per cent. was paid and the remainder
of the profit was not sufficient to pay
interest and sinking fund, the balance
would bhave to be made up by the tax-
payers. The system should be condueted
on business lines,

Hon. A. SANDERSON: Mr. Colebateh
had thought fit te refer to the suburban
councils and had stated that the Gorvern-
ment were not keeping faith with them.
He had received letters from the suburban
municipalities——

The CHAIRMAN : With no wish what-
ever to baulk discussion, if the hon.
member took any exception to the re-.
marks of Mr. Colebateh that exeeption
should have been taken at the time the
remarks were made. He was afraid he
would be acting wrongly if he allowed the
hon. member to continue the disecussion
unless he counld conneet it with the matter
before the Chair.

Hon. A. SANDERSON: After My,
Colebateh’s remark he had done his best
to cateh the Chairman’s eye and address
the Committee.

Hon. A. G. Jenkins: You will be able
to speak to the clanse after the amend-
ment has been disposed of.

A_.men_dment put and negatived.
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Hon. A. SANDERSON: It was right
that there should be placed before the
Committee the official letters from the
suburban municipalities. Members would
agree that the Snbiaco municipality was
the most important and in their letter it
was stated—

I beg to inform you that this coun-
¢il by resolution wnanimously sup-
ported the action taken by the Govern-
ment in connection with the national-
isation of the tramway system and at
the last meeiing of this-eouncil I was
directed to request that when the mat-
ter comes before Parliament for the
necessary sanction, you will sapport
ihe Government in the attitude taken
in this matter.

Hon. H. P. Colebateh: [ have read
you the actual resolution passed by the
Subiaco couneil.

Hon. A. SANDERSON: The letters
he had were official ones received from
those municipalities, They were ail the
same, and yet Mr, Colebatch said the Gov-
ernment were not keeping faith even with
the suburban municipalities. That was
eontradicted by this correspondence
which members would be at liberty to see.

Hon. H. P. Colebatch: When they
wrote those letters, they assumed the Bill
gave them what the Government pro-
mised.

Hon. A. SANDERSON: These offi-
cial letters dealt with the suburban munpi-
cipalities.

Hon. A, G, Jenkins: Most of them
gave evidence in support of the Bill.

Hon. A, SANDERSON: As repre-
senting the metropolitan-subnrban pro-
vince he was specially entitled to be
heard. These letters showed the position
of the suburban municipalities. He
would like to know what was the mean-
ing of this confiseatory socialism as ap-
plied to him of all people in this country.

Hon. Sir E. H. Wittenoom: And
to me,
Hon. A.  SANDERSON: Words

seemed to lose their meaning altogether
when Sir Edward Wittenoom ‘and him-
self were picked out as confiscatory soe-
ialists.
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Hon. J. W, Kirwan:
well eall yon anarchists,

Hon. A. SANDERSON: That would be
nearer the truth he thought. He had risen
for the purpose of saying to the Com-
mittee and the Perth City Council that
he was prepared, and had been prepared,
fiest of all to recognise their rights and
secondly to deal with them as fairly as
possible. ¥e merely wished to show that,
as far as suburban municipalities were
concerned, they were unanimously in
favour of the proposal of the Govern-
ment.

They might as

Clause as amended put and a division
taken with the following result:—

Ayes 15
Noes 9
Majority for .. 6
AYES,
Hon. R. G. Ardagh Hon, J. W. Klrwan
Hon. E. M, Qlarke Hon. R. J. Lynn
Hon, J. F. Cullen Hon. 0. McKenzle
Hon. PF. Davis Hon. B. C. O'Brien
Hon. J. E, Dodd Hon. A. Sanderson
Hon. J. M. Drew Hon. SIrE. H. Wittenoom
Hon. D. G. Gewler Hon. A. G. Jenkins
Hon. 8ir J. W. Haclkett (Teller),
Nosa.
Hon. H. P. Colsbatch [ Hon. W. Patrick
Hon, J. D. Connelly Hen. C. Sommers
Hon. F. Connor Hon, T. H. Wilding
Hon. V. Hamersley Hon. R. D. MeKenzle

Hon. M. L. Moss MTeller).

Clause as amended thus passed.

Clause 9—Saving:

Hon. H. P. COLEBATCH moved—
That progress be reported.

Motion put and a division taken with
the following resnlt:—

Ayes 10

Noes 15

Majority against 5

AYES,

Hon. H. P. Colebatch ,Hon, M. L. Moss

Hon. F. Connor Hon. W. Patrick

Hon. V. Hamersley Hon. C, Sommers
Hon. C. McEenzle Hop, T. H. Wilding
Hon, R. D. McEenile |Hon. J. D, Connoily

(Teller).
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NoEs.
Hon, R. G. Ardagh Hon, 8ir J. W. Hackett
Hon, E. M. Clsrke Hon. J. W. Kirwan
Hon. J. Cornell Hon. R. J. Lynn
‘Hon. J. F. Cullen Hon. B. €. O'Brlen
Hon. F. Davis Hon. A. Sanderson
Hon. J. E. Dodd Hon. SirE. H. Wiltenoom
Hon. J. M. Drew Hon. A, G. Jenkins
Hon. D. G. Gawler L Teiler).

Motion thus negatived.
Clause put and passed.
First schedule:

Hon. H. P. COLEBATCH moved an
amendment—

That in lne 47 after £475,000 the
following words be added:—“£375,000
of which sum shall be paid to ithe

company for its undertaking and
£700,000 to the Perth City Council for
ils reversionary rights.”

The CHATRMAN: The schedule com-
prised the agreement which was in exist-
ence and signed, and therefore it could
not possibly be altered.

Schedule passed,

Postponed Clanse 3—Ratification of
purchase: [The Colonial Seeretary had
moved an amendment that the words “and
may and shall be carried into effeet” be
added to the clause.]

Hon. H. ', COLEBATCH: Would he
be in order in moving his amendment in
this clause?

The CHATRMAN: The hon. member
would be in order, but whether it would
bave any effect or not he could not say.

Hon. H. P. COLEBATCH: The
amendment might he moved by way of
a suggestion,

The CHAIRMAN: It could not be
said, however, whether it would be effec-
tive. An amendment had already been
moved and was under discussion,

Hon. J. D. CONNOLLY : Could not the
hon. member move ihe amendment after
that of the Colonial Secretary had been
disposed of?

The CHAIRMAN: Certainly. An
amendment had been moved to add at the
end of the clause the following words:
“may and shall be carried into effect.”

Amendment put and passed.

Hon. H, P. COLEBATCH moved a
further amendment— - ... - .

[COUNCIL.]

That the following words be added
to the cluuse:—"Subject to the inser-
tion of the following words after the
figures £475,000 on page 5: "£375.000
of which sum shall be paid to the com-
pany for its undertaking and £100,000
to the Perth City Council for its rever-
sionary rights’

His objeet was that he might bring the
Bill into eonformity with the valeation
made by the Government officials, It
had been stated by the Premier and eon-
firmed by the leader of the Legislative
Couneil that the wvaluation the Goven-
ment arrived at after inspecting the books
of the company was that the undertaking,
without any allowance for goodwill was
worth £200,000, but with the goodwil!
which the company possessed it was
worth £375,000, while with the right of
the tramway company te run it for ever
it was valued at £475,000. It was on
that valuation that this amount of
£475,000 was mentioned in the agree-
ment, Were we now going to give that
sum to the people whom the Government
valuer said were entitled to it, or to some-
one who was not entitled to it. The Gov-
ernment valuer declared that if the
rights of the City Council were to be re-
cognised it was warth £375,000; if they
were to he ignored, it was worth £475,000.

Hon, D. G. GAWLER : The amend-
ment was absolulely futile, The agree-
ment was that the Government should pay
the company £475,000 as the eonsidera-
tion for the sale. That was set out in
Clanse 8 of the agreement, and Clause 18
said that the agreemenl was conditional
on all necessary powers being conferred
upon the Government by the legislature
to enable the Governmeni to give effect
to the provisions of the agreement and
for otherwise carrying the same into
execution. If Mr. Colebatch had his way.
and £100,000 of the £475,000 was given
to the City Council, the agreement would
be rendercd futile.

Hou. . P. Colebateh : The ecompany
may be glad to take £375,000,

Mon. D. G. GAWLER : This legis-
larion had to be passed to carry out the

. . agreement, but the amendment was not
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to carry out the agreement at all; in fact,
‘it was an amendment that the House
should not be called upon to aecept.

The COLONIAL SECRETARY : Mr.
‘Colebatch had repeatedly made attempts
to kill the Bill, and this was only another
snch attempt. He hoped the Committee
wauald see throuzh that hon. member’s
move, and refuse to give the amendment
consideretion and support. In any case,
he did not think it would be legal to
alter an agreement that was already
signed. The whole question of the tram-
tway purchase had been discussed for a
fortnight, and he did not propose to
refer to it any further.

Hon. J. D. CONNOLLY : The point
raised by Mr. (olebatech was quite re-
levant; it had been shown that the priee
to be paid to the ecompany was more than
the company should receive. If, for the
sake of argument £475,000 was a fair
value for the trums, the question arose
who was to reeeive the amount? There
were two parties to the agreement, and
the two parties should partieipate in any
valuation placed on lhe tramways. Those
twn parties were the owners of the trams
and the local authorities, Tn other words,
the tramway company had a license until
1939 and no longer; after that date the
license belonged to the City Counell.
Therefore, those two parties should par-
ticipate in the purchase price. Mr. Cole-
batch was trying to make a fair division
of the purchase money, and had assessed
the share of the City Council at £100,000.

Hon., H. P. Colebatch : That is the
Governinent’s own valuation.

Hon. J. D. CONNOLLY : The price
to be paid to the company was objected
to during the second reading debate, and
now members had additional information
before them which placed them in a better
position to say whether £475,000 should
Dbe paid Lo the tramway company or not.
He was not sure that the amendment
roade the mover’s intention clear, and
he suggested that progress be reported
so that the amendment might then be
properly drafted and fairly discnssed.

Amendment put and negatived.

Clause, as previously amended, put and
naseed.

£58]
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Second, third, fourth and fifth sche-
dules—agreed to.

Bill reported with amendments and a
Message accordingly forwarded to the

Tegislative Assembly requesting, them to

make the amendments, leave being given
to sit again on receipt-of a Message from
the Assembly.

House adjowrned at 10.40 p.m.

Tegislative Hssembly,
Wednesday, 11th September, 1312.

B
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State Hotels, Com. . .. 1624

The SPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTION — TRANSCONTINENTAL
RAILWAY, DEVIATION FROM
BULONG.

Mr. E. B. JOHNSTON asked the Pre-
mier: 1, Has the attention of the Govern-
nient been drawn to the published state-
ment that it is the intention of the Fed-
eral Government to deviate the Trans-
continental railway away from the town
of Bulong? 2,- As the original sorvey
passed through Bulong, and as there is
a splendid water supply there, owned by
the State, which cost over £20,000, and
as it is stated that an equally short ronte
can be obtained running through Bulong
after leaving Parkestown, will the Gov-
ernment draw the attention of the Federal
anthorities to the desirability of adopting
a route that will keep faith with the
people of Bulong, and at the same time
permit the Bulong reservoir to be utilised
for railway purposes?



